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Tue SPECTATOR 


Tue Spectator, established in 1868, is a 
weekly journal devoted to promoting the best 
interests of trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and Mexico is Four Dollars per 
annum, postage prepaid. To all foreign coun- 
tries in the Postal Union, Five Dollars per 
annum, 

Tue SPECTATOR has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. ni 


THE SPECTATOR COMPANY, 
PUBLISHERS, 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y. 
135 WILLIAM STREET, New York. 
Telephone, John 231, John 232. 


WESTERN DEPARTMENT, Insurance Exchange, 
175 W. Jackson Boulevard, Chicago, Ill, Telephone, 
Wabash 681. 





{All persons residing in America who mg 4 desire 
to uethane publications issued by Charles Edwin 
Layton, of London, should order through The Spec- 
tator Company. As sole selling agents in America 
for that wait known firm, all orders for their publica- 
tions are filled through th 


yp cerrtiet. 1918, by The Spectator Company, New 
ork, 


is company.] 








Vol. XCI. THURSDAY, SEPT. 11,1913. No, 11 








T last an authoritative and logical re- 
A ply has been made to the widely- 
circulated and much-exaggerated guesses 
that incendiary fires, started to obtain 
insurance money, number from 25 per 
cent to 50 per cent of the total number 
of fires. Frank Lock of New York, man- 
ager of the Atlas of London, in an ad- 
dress before the International Associa- 
tion of Fire Engineers, has presented sta- 
tistics tending to show that incendiary 
fires due to all causes constitute a very 
much smaller proportion than the lowest 
percentage above mentioned, and that 
those whose object is the mulcting of in- 
surance companies do not, at the most, 
exceed three and one-half per cent of the 
total number. Mr. Lock’s thoughtful 
and analytical treatment of the subjects 
of incendiarism and over-insurance is 
well worthy of honest perusal by the 
critics of fire insurance. Its essential 
features are published elsewhere in this 
issue of Tue SPECTATOR. 


OR a number of years a few life in- 
surance companies in Great Britain 

have been issuing policies to individual 
applicants without medical examination. 
So far as we can learn, there has not 


been a great demand for such policies, 


and the plan has never been considered 


seriously in the United States. In the 
development of group insurance in this 
country in recent years, however, the 
medical examination has been dispensed 
with, because the groups insured are 
large enough to permit of the working of 
the law of average, and also because the 
employing firm is notably interested in 
seeing that their employees are in fit 
physical condition for work. In the Life 
Insurance Supplement accompanying this 
issue of THE Spectator, there is pre- 
sented an interesting article along this 
line, under the title, “Are Medical Exam- 
inations Essential in Life Insurance?” It 
was prepared by William Alexander, sec- 
retary of the Equitable Life Assurance 
Society of New York, which society has 
made a special feature of group insur- 
ance. The arguments presented, in :up- 
port of the absence of medical examina- 
tions for groups, are logical and the con- 
clusions are borne out by the society’s ex- 
perience thus far, 


HE terrible disaster which occurred 
last week on the New York, New 
Haven and Hartford Railroad again 
places emphasis upon the uncertainty of 
life and the necessity for protecting de- 
pendents by means of life and accident 
insurance. More than twenty persons, 
most of them peacefully sleeping in sup- 
posed security, were killed almost instan- 
taneously by the impact of one train upon 
another, which splintered the wooden 
cars into fragments. Many more were 
injured to a greater or lesser degree. 
The series of fatal accidents which has 
befallen the railroad mentioned during 
the last two or three years would seem to 
imply some fault in the signal system of 
of the administration, or both; and the 
continued use of wooden passenger cars, 
in so far as same is avoidable, is worthy 
of criticism. It is to be hoped that not only 
the railroad named, but all other rail- 
roads throughout the country, will soon 
be in a position to relegate all wooden 
passenger cars to the scrap heap, and to 
serve the public with only the safest cars 
manufactured. “Safety first” should be 
the guiding principle of all transportation 
companies; and organizations having to 
do with the conservation of life and 
health should energetically and persist- 
ently insist upon its effective enforce- 
ment, 
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Editorial 


ACTUAL VS. EXPECTED MORTALITY* 
IFE insurance companies, when com- 
puting the premiums to be charged 
for the indemnity offered, use a standard 
mortality table which indicates the num- 
ber of deaths to be expected annually or 
for any given period. In the case of most 
companies, their experience for any given 
year shows that the actual number of 
deaths occurring is less than the num- 
ber expected according to the mortality 
table, and this forms one source of sav- 
ing, from which, if the company issues 
participating contracts, refunds of pre- 
miums are made to the policyholders. 
Therefore the proportion of actual death 
claims incurred to those expected forms 
the real test of the death rate of a life 
insurance company. Such figures are 
made available through the publication 
of the Gain and Loss Exhibit by the 
several Insurance Departments, and are 
presented in the tabulation herewith. 

In making up the Gain and Loss Ex- 
hibit, the companies, as far as mortality 
is concerned, have to consider the fol- 
lowing items: On the credit side—ex- 
pected mortality on insurance, deduct re- 
serves released by death, actual net mor- 
tality on insurance. The difference be- 
tween the expected mortality on net 
amount at risk and the actual net mortal- 
ity on insurance is the saving effected 
from mortality, while the second item, 
divided by the first, gives the percentage 
of actual to expected mortality. 

. Upon the above basis, the accompany- 
ing table, embracing over sixty compa- 
nies, has been prepared. It shows, for a 
period of ten years, the yearly percent- 
ages, together with averages for the two 
five-year periods and for the decade. 

In addition to the percentage for 1912, 
the figures entering into the compilation 
are given so as to illustrate the process 
employed. The mortality rate for 1912, 
while not quite so low as in the two pre- 
vious years, was extremely favorable, 
being but 70.94 per cent of the expected 
for ordinary companies, while those or- 
ganizations which transact industrial 
business show the lowest rate of the 
decade. For the entire period, the ordi- 
nary companies show an average saving 
on mortality of over twenty-six per cent, 
while seventeen exceeded thirty per cent, 
and of these, three showed savings of 
over forty per cent. 


* Copyright 1913, by The Spectator Company, New 
York. 













































































PERCENTAGE OF ACTUAL TO EXPECTED MORTALITY—1903-1912. 
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’ 1912 Averages. 
ANIES. ™ 1903 1904 1905 1906 1907 1908 1909 1910 1911 

one 1903 1908 1903 

Expected. Actual. Ratio to to to 

1907 1912 1912 
ee oa re 65.61 | 67.18 | 65.99 | 69.01 | 70.56 | 64.51 | 68.94] 65.46 | 66.64 | 3,446,107 | 2,268,929 | 65.84 | 67.67 | 66.28] 66.98 
Dendeicen COME... cso] xcvesd | esas. 45.48 | 28.75 | 33.59 | 44.31 | 44.48] 40.99 | 54.93 333,254 161,467 | 48.45] ...... 46.63] ...... 
Se SEE, COREE ET me: Eee ray MRR e MT ER muna Cor ara 40.99 35.34 68,265 28, RETR Yb bicie'cs Eb etsee tot en 
Bankers of Nebraska.....| ...... | ....-- 29.19 | 34.20] 35.32 | 30.60 | 42.81 | 36.07 | 31.62 303,738 96,642 | 31.81] ...... 34.58 | 1.01" 
ETT Soret Oe Te Be ee Ce NP ie eee EN 42.78 37.15 271,713 118,254 | SN) Cee sae 
Berkshire RT Re rete 68.22 | 60.23 | 83.63 | 69.45] 69.88 | 65.21 | 76.10] 71.81] 62 90,5 617,838 | 78.15 | 70.28} 70.77} 70.53 
PRR eis os sap d08 72.99 | 74.48 | 76.50 | 65.74 | 65.44] 67.61 | 59.46 | 57.27] 57.78 | 1,472,263 887,076 | 60.25 | 71.03] 60.47 | 65.75 
eaeed oe OE, PO fear 43.85 | 31.05 | 43.23 | 38.13 | 51.20 | 45.20] 33.42] 23.86 98,0 28 OSs eae aie ae as |, 
Columbian National.....] ...... 57.31 51.96 43.45 45.84 54.99 68 .69 44.79 60.11 548,184 358, 707 65.43 | ...... 58.80] ...... 
Connecticut General..... 64.16 | 56.28 | 64.55 | 55.78 | 42.43] 50.47 | 41.41 | 48.87] 53.49 559,204 301,011 | 53.82 | 56.64 | 49.61] 53.13 
Connecticut Mutual..... 80.00 | 89.49 | 78.17 | 73.85 | 77.12] 69.98 | 74.66] 76.85] 74.47 | 2,602,892 1,852,742 | 71.18 | 79.73 | 73.43] 76.58 
Equitable, New York....| 89.50 | 79.56 | 80.42 | 78.43 | 81.76 | 89.61 | 87.58 | 78.80] 86.58 | 14,997,930 | 12,127,292 .85 | 81.93 | 84.68] 83.31 

Equitable of lowa....... 58.46 | 68.30] 43.13 | 48.35 | 48.03 | 38.47 | 67.37] 46.31! 41.93 557,085 216,471 | 38.85 | 53.25 | 46.47] 49. 
Fidelity Mutual......... 68.04 | 70.30] 71.95 | 72.97] 75.382 | 78.82; 89.55] 86.88 | 86.49 | 1,547,890 | 1,343,264 | 86.75 | 71.72 | 85.70 | 78:7) 
en Oe ga GRE. ENGI CET PSNR, (RCE annie, MOA MR ies ae | | unmecis 76.68 | 61.26 517,116 BREE | SOR MO soc cgub vesace | veka 
Germania.....s.scccre. 72.47 | 72.384 | 75.97 | 75.87 | 77.52 | 78.82] 80.44] 79.84] 78.37] 1,143,299 779,530 .18 | 73.83 | 77.13] 75.48 
Home, New York....... 69.31 | 77.88 | 60.70} 71.21 | 87.15 | 70.41 | 68.37 | 68.93] 74.49] 1,032,528 636,379 | 61.63 | 73.25} 68.77} 71.01 
one 1 1 i RIES SCHAAR, (rn ae 77.30 | 73.77 | 77.76 | 69.05 | 83.64] 67.46| 73.64 617,177 437,878 | 70.94| ...... 72.95 | 1.0... 
CE EM i cCN ested e LOOP RSS TE casts hiewuanldaee deck Los >be oil epee 53.87 | 48.08 360,000 ye ee OS) ee Vee reel eerie. 
EMUAD AIG, «oy a s30.0 p89 ee L CO ORNON Deeded 1 esns'es OPE eee mARY iat et ril 36.37 34.94 80,702 39,454 SOE | ccakac 1 Saseun P opanee 
i epee MRT CoO art ot: NM pe Rea, SRP ren fn ice rks Erataet UO Cush: 18.43 | 15.74 67,343 TS OR? Be eerie One ae ; 
Os or eR 75.19 | °75:15 | “71185 | ‘70.62 | “79/34 | ‘78:10 | “93:49 | 88:20| 85:46 | 789°150 4820 | 79:17 | 76.23 | 84.88 | “86"56 
TS rere ree pert eer 93.03 | 47.42] 83.40 | 57.10] 48.86] 45.95 91,902 82,726 | 90.01] ...... 65.06] ....., 
Sdassachusetis Mutual...| 64.29] 70.23 | 81.27] 68 66.94 | 69.02 | 61.73 | 59.58] 58.99 | 3,091,506 | 2,077,612 | 67.20 | 70.15 | 63.30] 66.73 
SAT AG. 5 cs aobeak eer ees Lier 4449245 ee Be STE RN 41.31 | 31.83 | 39.56 145,865 87, NY AES DACRE Re pee 
Michigan Mutual........ 72.03 | 79.01} 69.14 | 71.97 | 94.43] 75.97 | 76.77 | 79.52] 88.19 518,654 367,874 | 70.92 | 77.32 | 78.271 77.80 
Minnesota Mutual.......| 71.82 | 78.66 | 73.82] 85.89 | 82.58] 80.99 | 67.94] 72.19] 79.28 302,235 204,345 | 67.61 | 78.55 | 73.60 | 76.08 
Missouri State...... RE EP eh SE SE EE ee) CIR e ee For Sad bale |e ey (Fn Reo, SA Se ey 76.60 320,796 208,268 es Sh ee Se ere Meee 
Mutual Benefit.......... 78.16 | 79.99 | 77.80] 70.55 | 66.92] 60.07 | 61.30] 65.19] 63.29] 6,379,375 | 4,411,188 | 69.14 | 74.68 | 63.80 | 69/94 
Mutual, New York...... 78.55 | 81.85 | 80.44 | 74.99 | 84.80] 77.59 | 76.51 | 78.46] 70.63 ,296,802 | 11,869,159 | 72.21 | 80.13 | 75.08 | 77.61 
f U.S. of A....| 74.80] 78.47 | 67.96] 60.14 66 | 53.13] 70.01 | 61.86 | 64.48 854,560 595,610 | 69.69 | 68.41 | 63.83 | 66.12 
Nation Life " 66.82 | 50.79 | 64.73 | 66.85 | 72.85] 63.66 | 61.08 | 63.76 07 | 1,852,776 | 1,241,592 | 67.01 | 62.41 | 63.11 | 62.76 
New England 74.40 | 66.95! 67.05 | 64.27] 67 63.94 | 56.76 | 62.43 | 57.02 | 2,645,132 | 1,751,286 | 66.20 | 67.97 | 61.27] 64.62 
Mow WOtK. 'oiccise cess 72.54 | 80.59 | 76.14] 72.53} 77.69 | 73.62 | 76.91 | 76.44] 77.78 | 21,605,600 | 16,419,710 | 75.99 | 75. 76.15 | 76.03 
North Amuicen, ARE he Had: RN cy eto et 60.57 | 65.06 | 42.46 | 46.04] 61.35] 73.56 414,531 257,355 | 62.08 | ...... 87.101 
tual....| 65.95 | 66.00] 67.00 | 59.21 | 58.24] 59.13 | 53.78 | 57.56 | 57.04 | 12,518,267 | 7,459,668 | 59.59 | 63.28 | 57.421 60.35 

et ae aes” RARE VRE a aare aia at 83.37 | 70.10 | 74.36 | 69.76] 72.72 329,2) 37,403 | 72.10] ...... 71.81 | ..c 
Pacific Mutual.......... 63.18 | 55.00 | 62.94] 66.82 | 67.92 | 59.10] 53.46] 63.95 | 56.84 | 1,241,841 773,359 | 62.27 | 63.17 | 59.12] 61.15 
Penn Mutual........... 64.48 | 65.79 | 71.18 | 58.33 | 72.65] 66.30 | 73.84] 71.27] 65.65] 5,233,796 | 4,213,365 | 80.51 | 66.49 | 71.51 | 69.00 
PUMA IN ERIC so sicceck Pheer al 994249-l ep caaa 1. ssauiegrhee oe beet tweed baa se hene 74.84 42 232,300 148,207 | 63,86 |: 00565501 oo eeee beeen 
ix Mutual......... 76.67 | 73.02] 66.55 | 63.12 | 62.14] 66.64 | 64.12] 67.49] 62.23] 1,451,511 | 1,098,288 | 75.67 68.30 | 67.23] 67.77 
Pitrsburgh Life ee EE SPS FTE TRS RRAT Ae MERIT CaN re: ey eae ye 82.89 | 84.08 | 76.27] 1,064,104 086,160 | 02.57 | ...... | esecee | coceen 
Provident Life and Trust.| 62.70 | 50.17] “52.74 | 52.89] 67.15 | 53.60 | 54.98) 50.28| 52.33 | 2,574,038 | 1,518,440 | 58.98 | 57.13 | 54.03 | 55.58 
EEE A IIN (Rar tre 25.86 | 76.39 | 66.63 | 58.36 | 65.14] 70.30! 62.13] 5%92 317,831 181,734 | 57.18 | ...... 62.53 | ...... 
Mee LOAD. «0s. soces] stecee |i oscens 17.82 | 31.71 | 52.13] 56.58 | 31.07 | 46.00| 55.52 210,890 160,909 | 76.30] ...... 53.09 | 1.1.) 
1 eR nicer) as ce yy 50.17 | 50.81 | 55.11 | 67.17] 62.79 | 64.26 | 54.64 240,609 146,561 | 60.92|...... 61.96 | ...... 
Security Lite of America.| «.--+. | sees: 36.84 | 38.39 | 46.69 | 42.46] 36.52] 20.51] 41.37 163,363 122,880 | 75.23 | 81.74 | 75.89] 78.81 
Security Mutual......... 70.87 | 84.81 | 84.61] 91.76 |. 76.61 | 80.24 |. 68.37] 78 77.10 664,624 537,856 | 80.93 | 81.73 | 77.04] 79.39 
ONPG ss iy scons coves 63.02 | 66.33 | 58.87 | 65.25] 68.36 | 64.80] 51.88 | 75.43] 66.92 784,860 544,230 | 69.32 | 64.37 | 65.67 | 65.02 
State Mutual........... 79.62 | 60.19 | 78.76 | 58.24] 71.47 | 69.25 | 66.53 | 62.37] 59.90 | 1,608,029 | 1,170,632! 72.76| 69.66 | 66.16] 67.91 
Se on ODARERE PRC Ee EMRE ESaa Peal mmnescs 82.84 | 92.95 | 79.36 | 67.79 | 71.81 | 76.53 | 1,590,968 | 1,230,395] 77.34]...... 74:67 | os 
Travelers SAORI 81.67 | 84.20] 93.42] 66.59 | 66.85 | 74.80] 69.02 | 60.95] 70.03 | 2,519,732 | 1,520,480 | 60.34 | 78.55 | 67.03 | 72.79 
Union Central.......... 57.28 | 63.78 | 54.99] 63.66 | 62.81 | 62.13] 59.43] 58.26] 58.50] 3, 34 | 1,955,285 | 61.04 | 60.50 | 59.87 | 60.19 
Union Mutual.......... 67.19 | 70.06 | 65.89 | 69.64 | 71.75 | 69.35 | 72.64 | 76.30 | 74.55 633,726 453,276 | 71.52 | 68.91 | 72.87 | 70.89 
United States........... 84.54 | 100.99 | 107.96 | 92.13 | 89.42 | 75.20] 80.78 | 84.62] 105.45 337,603 303,411 | 89.87] 95.01 | 87.18 | 91.10 
RE eR, nes LS, CN Peta Eee ut wae Ure mee ower kere 32.27 77,401 33,817 BB o.TE ve ce] eerie Lise an 
Pe a ET 77.08 | 77.88 | 76.88] 71.22] 75.63 | 73.48 | 72.16 | 70.46 | 69.61 |123,831,779 | 87,853,779 | 70.94 | 75.63 | 71.33 | 73.48 

Industrial Companies. 

Sudden Life. ae eases NOB a era [i ees Nace, 112.54 | 103.84 | 106.63 | 101.89 | 106.66 | 104.47 175,312 182,173 | 103.91 | ...... 104.71 | ...... 
(8 FO SARE SS SECT ES FEES SOT PPA eT icy MIRE Seabee a Rk Sites SRR Hn 117.54 | 112. 108.04 264,487 970,007 | 304.87 | cock) ckcos. bee 
ohn Hancock........... 88.79 | 89.64 | 83.11 | 89.33 | 86.42] 85.54] 87.27] 93.49] 84.83 | 6,202,295 | 5,288,256 | 85.26 | 87.46 | 87.28 | 87.37 
SOE Sig Re Rtas ROIS Ren EM aes be eh CNRS ean 68.93 | 78.76 110,009 BO289 | FRAO) olen cs bee 
Metropolitan............ 110.21 | 113.66 | 108.07 | 103.72 | 101.74 | 96.59 | 93.26 | 95.29 | 91.69 | 20,868,897 | 19,016,017 | 91.12 | 107.48 | 93.59 | 100.54 
OR BES nee OE: eRe ian Gueneas 112.79 | 121.52 | 121.52 | 121.88 | 88. 88.96 127,784 112,951.| 88.31] ...... 101.73 | .....: 
Prudential.............. 117.93 | 115.14 | 107.41 | 104. 105.84 | 94.14] 90.49 | 88.66] 82.39 | 20,376,121 | 16,198,284 | 79.49 | 110.08 | 87.03 | 98.56 
Western and Southern...| ...... | ...-+. | seeeee 113.25 | 115.39 | 111.64 | 122.41 | 88.36 | 89.45 597,227 514,434 | 86.13] ...... 99.60 | ..... 
MINES bss 6s'scave 109.29 | 110.23 | 103.46 | 101.69 | 101.16 | 94.62] 91.72 | 92.25] 87.03 | 48,722,132 | 41,674,534 | 85.54 | 105.16 | 90.23 97.70 
chance of the loss of life from smoke in case thousand licenses have been issued. It is 





FIRE INSURANCE 


NEW YORK SURVEYS 

Conference on Manual.—A very praise- 
worthy, although a singular protest, was made 
a few days ago when the committee having in 
charge the removal of the old wooden furni- 
ture from the court house and other offices 
used by the city to the new Municipal building, 
just completed, were met by a communication 
from A, G. Patten of the Exchange special 
hazard bureau protesting against the transfer. 
The only point involved was the increased 
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of a fire in the building after its occupation. 
The fact that the new structure is thoroughly 
fireproof does not prove that wooden furni- 
ture on any one floor would not develop such 
a volume of smoke as to fill the halls, eleva- 
tors and stairways to the danger of suffocation 
of the inmates. Mr. Patten’s protest was re- 
spectful and timely but was laid over for con- 
sideration. 

‘Eight Thousand Brokers Listed.—The 
pamphlet sent out by the Superintendent of 
Insurance containing the names of brokers to 
whom licenses have been granted up to May 1 
shows that in this city alone over eight 
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_ were sufficient to extinguish the fire. 


reported that there are several hundred names 
in the official list which do not appear in the 
cabinets furnished to the companies by the 
Exchange. 


Big Risk Involved.—There was a fire on 
the corner of Broadway and Eleventh street 
a few days ago which involved $375,000 if- 
surance. The premises were fortunately 
equipped with automatic sprinklers; three of 
the sprinkler heads opened and discharged 
about twelve hundred gallons of water, which 
The loss 
was settled for $2000, and a disastrous confla- 
gration in a densely settled district opposite 
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Grace Church and Wanamaker’s store was 
averted. 

Interest in Underwriters’ Agency.—The 
extensive preparations made by the Com- 
mercial Union and its allies to exploit the new 
Hand-in-Hand Underwriters as an annex to 
their regular lines is exciting more than usual 
comment. Generally it is treated as a death- 
blow to all propositions to suppress the under- 
writers’ annexes by means of resolutions in 
associations, whether of districts, sections or 
of national jurisdiction. 


European Managers Here. — Incoming 
steamers last week brought a number of gen- 
eral managers of European companies for 
brief visits to the United States. James Ham- 
ilton, general manager of the Yorkshire Fire 
of York, England, arrived on his first trip to 
this country since the appointment of Frank 
& DuBois as United States managers. Mr. 
Hamilton left on Saturday for the Pacific 
Coast, accompanied by Ernest B. Boyd, under- 
writing manager, where he will spend a short 
time, and on his return will remain in New 
York for two weeks before sailing for his 
home. Carl Schreiner, manager of the 
Munich Reinsurance Company of Munich, also 
arrived in New York, and is stopping at the 
Waldorf-Astoria. General Manager E. Roger 
Owen, of the Commercial Union Assurance of 
London, is in this country for a several weeks’ 
stay. George Chappell, general manager of the 
Royal of Liverpool, is also in this country, and 
will visit the chief agencies, both in the United 
States and Canada. 

Form New Firm.—A new firm, to be known 
as Willcox, Peck, Brown & Crosby, has been 
organized by Willcox, Peck & Hughes and 
Henry W. Brown & Co. of New York, to have 
charge of the fire and liability business of the 
former firm and the brokerage business of the 
latter company. The new firm will have no 
connection with the marine department of 
Willcox, Peck & Hughes or Henry W. Brown 
& Co.’s Philadelphia business, or with the un- 
derwriting department of their New York 
office. Business will be started on October 1 
at 3 South William street. The new firm is 
composed of William G. Willcox, Charles E. 
Peck, Percy S. Mallett and Raymond T. Mar- 
shall of Willcox, Peck & Hughes, and Henry 
I. Brown and Everett U. Crosby of Henry W. 
Brown & Co. 


Insurance Society Addresses.—The Insur- 
ance Society of New York has secured J. B. 
Kremer, assistant deputy manager of the 
Liverpool and London and Globe of Liverpool, 
to speak before that body on November 25. 
The subject of his address will be “The 
Agency.” George W. Johnston, president of 
the Johnston & Collins Company, will also 
speak on January 27, 1914, on the subject “Life 
Insurance.” 

Yields to Client.—A city broker who placed 
a large line on a good risk at the regular tariff 
rates was confronted toward the end of his 
task by a demand from a few companies for 
a higher rate, and after consultation with his 
client he yielded in preference to offering the 
risk to surplus line companies. Now he is con- 
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sidering the propriety of complaining to the 
Insurance Department of discrimination on 
the part of the higher-priced companies in 
refusing to write the risk at the regular rates. 
This raises a new question, whether the com- 
panies may not decline to accept the ordinary 
rates. If decided in the negative, then the 
question reverts to the proposition whether the 
companies are compelled to accept risks 
against their own judgment on any ground 
whatever. 


CHICAGO AND THE WEST 


Chief McDonnell Returns from Europe.— 
Chief McDonnell of the Chicago Fire Pre- 
vention Bureau, who has been making a tour 
of Europe, returned recently and remained in 
New York to attend the meeting of the Na- 
tional Association of Firemen. 


Celebrates Birthday.—R. N. Trimingham, 
secretary of the Chicago Board of Under- 
writers, celebrated his seventy-fifth birthday 
last Tuesday. He is on his vacation, and his 
associates. sent him a bouquet of roses in honor 
of the event. Mr. Trimingham has been con- 
nected with the Chicago Board for over forty 
years. 


A. T. Graham Takes Vacation.—A. T. 
Graham, the automobile and special insurance 
expert of the West, is spending his vacation 
in Northern Wisconsin. He is expected to 
return this week. 

J. J. Thompson Assistant Superintendent. 
—Joseph J. Thompson has been appointed as- 
sistant to Superintendent Potts of the Illinois 
Department. Mr. Thompson was a candidate 
for the office of Insurance Superintendent. He 
was also editor of The Western Insurance 
Review, a journal devoted to the interests of 
the fraternals. 


BOSTON AND VICINITY 


Continue Evening Classes.—The trustees 
of the Insurance Library Association have 
decided to continue the evening classes in in- 
surance only on condition that a sufficient 
number indicate their desire to attend. 

To Open New York Office—The “As- 
sociated Offices” of Boston, John C. Paige & 
Co., OBrion, Russell & Co. and Field & Cowles, 
have decided to open a New York office, and 
have established a New York branch at 91 
William street, in charge of Hamilton Fish, 
Jr., and Walter Beinecke. 

Boston Returns.—The returns of the Bos- 
ton Protective Department for the six months 
ending June 30, issued by President Simmons 
late last week, show that the Royal of Liver- 
pool stays strongly intrenched as the leading 
company in Boston in volume of premium 
receipts, the Home of New York, and the 
Liverpool and London and Globe of Liverpool 
occupying second and third places. These three 
companies are far in the lead of any others, 
and although the AZtna has been creeping up 
of late years, it will be long ere she gets within 
hailing distance of the big three. The follow- 
ing are the companies whose figures touch 
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$40,000 and over, compared with their receipts 
for the same period last year: 


1913 1912 
ROWER sd ee ee er a $107,686 $105,306 
HOG = oes arisace nce 100,262 80,822 
Liveeest and London and 
Sy re Pee ere 84,627 72,36 
PES Segal hah enw 63,066 ate 
German American......... 61,605 57,001 
Hastlonth iv ceases sc cecus 57,203 48,471 
Northern, England......... 51,622 45,051 
National, Connecticut...... 45,478 33,080 
London and Lancashire.... 45,169 42,8905 
BOW vei vidstisesicocees 44,834 41,978 
Palatine is cicceeecieccd cose 43,878 46,051 
— Association........... 42,287 43,003 
Uh ivakanbereid aus ei edvnn 1,51 0. 
North British.............. aie “a 





Fire: Its Prevention and Extinguishing 


The second edition of the book bearing the 
above title, written by John S. Braidwood, of 
Glasgow, fire engineer and sprinkler expert, has 
been published in London and Edinburgh. It 
describes the most reliable apparatus for pre- 
venting and extinguishing fires, and presents ad- 
vice as to their installation and maintenance, 
with data as to the discounts allowed for them 
by the insurance companies and information as 
to their inspection; and also contains rules for 
the installation of automatic sprinklers and fire 
doors. While this book is designed primarily for 
the assistance of business men desiring to pro- 
tect their establishments, and affords much in- 
formation of a practical nature relating to the 
formation and drilling of private fire brigades, 
etc., it will be found serviceable by ugents wish- 
ing to advise their clients concerning protective 
measures. Among the topics embraced are fire 
alarms, public fire protection, rules for’ con- 
structing fireproof doors and shutters, protecting 
exposed openings by wired glass, etc., as well as 
many tables of measurement, water and steam 
pressure, weights, strength of materials, and 
other useful informacion. This book is rec- 
ognized in London as a text-book, and is used 
by students in preparing for the examinations 
held by the Federation of Insurance Institutes of 
Great Britain. This publication may be procured 
from The Spectator Company, 1s. William street, 
New York, at the price of $1.75 per copy, de- 
livered. 


Co-operative New York Companies 


Part IV of the report of the New York Insur- 
ance Department covering the business of 1912 


" presents data relating to the standing and oper- 


ation of co-operative fire insurance companies 
as follows: 


Increases 
1912. in 1912. 

RMGRUE sco ceacaatedcepectsns $1,039,060 $112,748 
TARE 5 sisn ctiteacwexes 888,702 22,341 
Received from members... 1,859,039 82,435 
Total income...........-.6+ 2,292,621 108,142 
CIRO ORB isi sc ceddices 1,330,186 *65.084 
Total disbursements....... 2,177,541 25,090 
Insurance in force........ 511,042,944 11,996,673 


Sovereign Fire of Canada to Retire 

The Sovereign Fire Assurance Company of 
Toronto has reinsured its Canadian risks in the 
Phenix of Hartford, and its business will be 
wound up. The United States business of the 
company was reinsured last winter in the Globe 
and Rutgers of New York. The Sovereign was 
organized in 1906, with a paid-in capita! of $504,- 
888, and entered the United States in 1908. 
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INCENDIARISM ANALYZED 





Frank Lock Discusses ‘‘ The Relation 


of Fire Insurance to Incendiarism”’ 





ADDRESSES FIRE ENGINEERS’ CON- 
VENTION 





Shows that Proportion of Incendiary Fires is Less 
than Three and One-half Per-Cent—Errone- 
ous Ideas of the Public as to 
Over-Insurance 


A fine address upon ‘‘The Relation of Fire In- 
surance to Incendiarism,’”’ which gave evidence 
of exhaustive research as well as of the just, 
broad and logical habit of thought characteristic 
of the speaker, was delivered last week by 
Frank Lock of New York, manager of the Atlas 
of London, at the forty-first annual convention 
of the International Association of Fire Engi- 
neers, held in New York. 

Mr. Lock referred briefly to the beginnings of 
organized fire protection, showing that the fire 
insurance companies instituted such a service 
sometime after the great fire of London, which 
occurred in 1666. Stating that his topic raised 
the problem as to whether the effect of fire in- 
surance in its 250 years of existence has, broadly 
speaking, been beneficial or harmful in its in- 
fluence upon the destruction or conservation of 
life and property,‘Mr. Lock proceeded to dem- 
onstrate that conflagrations in the past were 
relatively more frequent and destructive than 
in modern times, and that fire insurance could 
not have been responsible for those early fires, 
as it did not exist. The causes, then as now, 
were (apart from war) in the nature of con- 
struction and occupation, crime, revenge, etc. 
“Such considerations lead us to the conclusion 
that frequent fires, destructive to life and prop- 
erty, both as sweeping conflagrations and as in- 
dividual catastrophes, have been features con- 
current with the history of civilization, wholly 
independent of fire insurance.’ The speaker 
traced the origin and evolution of insurance and 
fire protection, and, coming to the present, con- 
sidered the motives and factors entering into 
the occurrence of fires. These he divided into 
three groups—namely: ‘‘Physical Hazard, Moral 
Hazard and Temperamental Hazard.” 


THREE GROUPS OF HAZARDS 


By the term Wiss arse Hazard” is understood those 
causes which are inherent to inflammable property and 
its use, such as construction, chemical hazards, hazards 
of machinery, heating, lighting and all other causes 
which in their origin are not easily preventable or 


rned, 

By “Moral Hazard” is understood the production or 
increase of loss from intentional causes, among which 
must be included fires induced from motives of re- 
venge, insanity, to conceal crime or to secure unlaw- 
ful gain. : 

By “‘Temperamental Hazard” is meant that state of 
mind which condones carelessness as to the causes 
which produce fire, which is indifferent as to the ef- 
fects which follow or as to their remedy. Every fire 
is not (as has often been claimed) “a crime,” so we 
may define that between those fires which notwith- 
standing reasonable care can scarcely be avoided and 
those which are intentionally caused, come in that 
immense volume of fires not purposely caused, but 
which could be prevented. It is these fires which 
are classified as coming under the ‘Temperamental 
Hazard.” : : 

Still further reaching into the heart of the topic 
assigned, we see that “The Relation of Fire Insurance 
to Incendiarism” is mainly found in connection with 
the second of the causes above referred to, namely, 
“Moral Hazard;” that is the influence which fire in- 
surance exercises upon the production of fires for un- 
lawful gain. It therefore becomes again important to 
analyze more closely those fires which are intention- 
ally caused, since the scope of incendiarism is confined 
te such losses. If we refiect we shall satisfy ourselves 
that all intentionally produced fires spring from one 
of four causes, namely: : 

1. Motives of revenge or spite, 
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2. Insanity, weak-mindedness, drunkenness or mania 
for excitement. 

3. To cover up evidence of crime, such as theft or 
murder. 

4. For unlawful gain to procure insurance money. 

The one cause out of the four which has to do with 
our topic is put Jast. We have seen that incendiarism 
is localized to what in the insurance business is called 
**Moral Hazard.” Pursuing our investigation further, 
we have proved that out a the four causes of incen- 
diarism there is only one which has any possible re- 
lation to fire insurance. This is most essential to bear 
in mind, as almost all popular discussions assume as 
a matter of course that insurance is the underlying 
cause of everything classified as incendiarism—a very 
unfair assumption. 

Could we determine out of all fires caused how 
many are properly chargeable to ‘Physical Hazard,” 
how many to the recklessness and indifference of the 
public as a whole, and, finally, how many are inten- 
tionally produced. we should soon reach conclusions 
of value; but we are at once confronted with the fact 
that not only are there no positive figures in evidence 
in relation to any one of these three causes, but also 
that there never can be such figures. Most things can 
be statistically demonstrated, such as disease, theft, 
murder, the birth and death rate, and many other 
things vital to the body politic, but no effort will ever 
be successful to demonstrate accurately the causes of 
fire, for the reason that in the majority of instances, 
whether produced accidentally or intentionally, fire 
destroys the history of its own origin, and it must 
ever be so, 

The public has been impressed through the press 
and in other ways with high estimates P the propor- 
tion of incendiary fires. hile we cannot prove any 
estimate, it is easy to disprove the extravagant esti- 
mates which have been made. No one can be con- 
nected for a long term of years, as you gentlemen, 
with the business of estingusbing fires, or with that 
of fire insurance, without accumulating enough knowl- 
edge to know that estimates thrown out broadcast over 
the land in sensational publications of from twenty- 
five per cent to fifty per cent of incendiary fires are 
ridiculous. Let us grope for a little light from what 
material is actually available. 


SUSPICIOUS AND INCENDIARY FIRES 

Here Mr. Lock cited statistics showing that of 
about 77,000 fires in nine States 2.97 per cent 
were classed as “suspicious or incendiary,’’ 
while in Greater New York the percentage for 
three years (nearly 44,000 fires) was 4.42 per 
cent, the whole giving a result of 120,903 fires, 
of which 3.49 per cent were ‘‘suspicious or in- 
cendiary,’’ while 18.59 per cent were ascribed to 
“unknown causes.” 


From the foregoing figures, we are justified in as- 
suming as a fair estimate based upon all available data, 
that the number of suspicious or known incendiary 
fires of all kinds does not exceed a percentage of 
3.50 of the total number of fires. ‘ 

But it will be rightly argued that, hidden in the 

mass of fires “cause unknown,” lies a further heavy 
ercentage of incendiary fires, This is surely so. 
t may even be sieved. for the sake of argument, 
that one-half of all the “cause unknown” fires are 
incendiary, and should theretore be added to those 
reported as incendiary. As out of the 120,903 fires 
with which we are dealing, 18.59 per cent are reported 
as “cause unknown,” we add one-half, or 9.29 per 
cent, to the ratio of incendiary fires of 8.50, so mak- 
ing 12.79, or say 18 per cent, estimated as the total 
proportion of ail fires in the country due to incen- 
diarism. This must be deemed a very liberal estimate. 
Taking the best known estimated figures of the total 
United States and Canada fires, those compiled by 
The Journal of Commerce, we find for 1912 they 
amounted to $225,321,000. Assuming thirteen per cent 
of this amount to be due to incendiarism as a whole, 
the figure reached is $29,291,430. 

But this is the figure of incendiarism due to all 
four motives of revenge, insanity, crime and insur- 
ance. Eliminating the three which have no_ bearing 
upon insurance, and keeping to our topic, ‘‘The Re- 
lation of Fire Insurance to Incendiarism,’” we now 
reach the question: What proportion of the thirteen 
per cent of the total fire loss owes its origin to fire 
insurance? The available statistics are meagre; but 
three States give the motives of incendiary losses so 
far as known, viz.: Massachusetts, West Virginia, Ohio, 
The figures for 13820 incendiary fires recorded. in 
these States are: For revenge, 351; crime or drink, 
36; insanity, 167; for insurance, 258; unknown, 508; 
this item of “unknown” being about 38.5 per cent of 
all incendiary fires. From these figures it would ap- 
rae that 19.5 per cent of the known incendiary fires 

ad insurance imputed as the motive by the State 
officials; if to this we add one-half of the “motive un- 
known” incendiary fires, we reach 19 per cent more, or 
38.5 per cent in all, as a proper estimate of the incen- 
diary fires which have fire insurance as the exciting 
cause. As we have before demonstrated the volume 
of all the fires caused by incendiarism to be approxi- 
mately $29,291,480, we now take 88.5 per cent of 
that amount, showing an amount of $7,705,978 as the 
probable fire loss in the United States and Canada 
which can fairly be imputed to fire insurance in its 
relation to incendiarism, or a ratio of 8.42 per cent 
of the total estimates for all losses for the year 1912. 

This figure of 3.42 per cent compares with widely 
promulgated estimates of from twenty-five to fifty per 
cent of our total fire loss based upon nothing but 
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guesswork, The figure is doubtless not far from the 
truth, and justifies what is said before, that while 
we cannot prove exactly any estimate, it is easy to 
disprove those which have hitherto been extant, 
Facts are very disturbing; they upset theories, guesses 
and sensations which are dearly prized by those who 
beget them. Doubtless the reason why the popular 
conception is so much higher than the reality is due 
to the fact that fires suspected to be due to incen- 
diarism attract notice and are talked about, while the 
fires having only careless, but not criminal, origin 
pass without comment. 

Furthermore, it is a fact that the crime of arson is 
largely localized to a few cities and to a few sections 
in such cities, because of exceptional opportunities due 
to the presence of a certain type of broker and public 
adjuster not found generally elsewhere, combined with 
a seething mass of mixed population gathered from 
all nationalities. Incendiarism cannot get a foothold 
on a large scale apart from such conditions, but the 
public impression is as though such local conditions 
were general. It is as though there exist a.few spots 
where smallpox is epidemic, and we should estimate 
the whole population of the United States to be af- 
flicted with the scourge in the same proportion, which 
would be foolish. Incendiarism is apt to be sporadic 
and occasional rather than universally epidemic, al- 
though popular opinion has been impressed to the con- 
trary. Certain limited areas in New York and Chi- 
cago unquestionably are more subject to the crime 
than any other sections in the United States. This 
contention is borne out by the statistics of convictions 
obtained by the Fire Marshal’s department of Greater 
New York from January, 1910, to August, 1913, which 
show forty-seven per cent of the total convictions ob- 
tained as being suspicious or for insurance gain and 
fifty-three ger cent as for all the other causes enu- 
merated. his compares with the average of incen- 
diarism for insurance for the rest of the country as 
given above of 38.5 per cent of all incendiary fires. 

As to the great volume of loss, we must not for- 
get that large city conflagrations, like those of Chi- 
cago, Boston, Baltimore and San Francisco, are not 
the products of incendiarism. Likewise, in the case 
of mag individual losses where high values are con- 
cerned, such as large factories, storage warehouses, 
stocks of merchandise, expensive dwellings, churches, 
schools, public buildings, the element of incendiarism 
has rarely anything to do with them. Thus, if every 
incendiary in the country were locked up in prison 
it would not seriously reduce the great bulk of the 
property loss by fire. 

Our analysis must be carried still further to the 
subject of “over-insurance.” The dread of this evil 
is evident with legislator, magistrate and newspaper, 
so that the popular mind is profoundly impressed with 
the idea that over-insurance is an evil of colossal pro- 
portions underlying a large proportion of the great fire 
waste. Careful investigation does not support this 
view. To begin with, the great bulk of policyholders 
in the community are honest people who do not pay 
premium upon more than a fair valuation of their 
property. Thus the vast proportion of property in 
the country is not over-insured. 

Over-insurance is usually in evidence from one of 
three causes: 

1. Honest over-valuation of property from failure 
to understand the effect of age, depreciation, or wear 
and tear. 

_ 2, Fluctuation in quantities of merchandise passing 
in and out of stores or warehouses, or from changes 
in market values. 

8. Intentional over-valuation for fraudulent ends. 

Upon this subject we have access to some figures 
which are illuminating. In 1912 statistics of 55,391 
losses incurred by 44 insurance companies in the 
Western field were analyzed, showing only 783 cases 
of over-insurance, or about one and one-half per cent 
of the whole, Of these cases 265 were shown to be 
from causes perfectly honest, leaving 528 of doubtful 
origin. The fact would seem to be that, as suspicious 
losses generally come to the attention of public of- 
ficials, an impression is made as though a general 
epidemic of over-insurance existed, when in sober 
reality in over 95 per cent of all cases of loss the 
amount of insurance is well within the value of the 
property. 

In New York city, where the fluctuations in mer- 
chandise on storage or in transit are more frequent 
than elsewhere, the percentage of these cases is much 
heavier, In the case of 2610 losses handled by the 
New York Board of Fire Underwriters in 1912, there 
appeared 416 cases of over-insurance, or nearly 16 
per cent, but 83 of these cases were of building in- 
surance with no question of dishonest motive involved, 
while of the great bulk of the 333 on other geod 
there was absolutely no taint of evil intent. The per- 
centage of over-insurance to the total of policies in 
force is undoubtedly small, notwithstanding impres- 
sions to the contrary. It cannot be controverted that 
no responsible insurance company will knowingly con- 
sent to insure property for more than its value except 
where fluctuations may occur on merchandise in and 
out of warehouse. 


Having thus disposed of the bugbear that 
twenty-five per cent to fifty per cent of all fires 
are of incendiary origin, and that deliberate 
over-insurance ise common and a frequent in- 
centive to incendiarism, Mr. Lock took up the 
subject of “Temperamental Hazard.” Among 
such hazards are habitual reeklessness in the 
use of machinery, of volatile and combustible 
substances, of lighting and heating apparatus. 
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etc., use of cheap and inflammable building ma- 
terials and public sympathy, with unscrupulous 
loss claimants, which aids in the procurement of 
fr:udulent gain. He then pointed out that some 
of the “remedies” suggested for the better- 
ment of conditions are absolutely impracticable 
and would be ineffective, among them being the 
inspection of every risk before the issuance of 
a policy thereon, and the requirement of signed 
applications for all insurance. As _ practical 
measures Mr. Lock suggests efficient fire 
marshal service; the licensing of all agents, 
brokers and public adjusters; the requirement 
by the fire marshal from propertyowners of 
signed statements as to all fires; other insur- 
ance without notice should not be permitted on 
household furniture; the Penal Code should 
cover the making of false statements as to the 
value of property for the purpose of securing 
insurance; public authorities should co-operate 
with the insurance companies in defeating 
fraudulent claims, and should be empowered to 
forbid payment of claims in suspicious cases; 
propertyowners and tenants should be held le- 
gally responsible for the results of fires due to 
their criminality or carelessness, and proper 
building codes should be enacted and enforced in 
all States and municipalities. : 

Mr. Lock then told of the numerous activities 
of the fire underwriters in their efforts to re- 
duce the fire waste. 


OVER-INSURANCE 


Reverting to the subject of over-insurance, Mr. 


Lock said: 


Because it has seemed possible for insurance com- 
panies to get a small increase in premium from over- 
insurance or careless underwriting, it has been as- 
sumed that the general eemrs has been shaped by these 
sordid considerations. It might with more reason be 
charged against the medical fab seroma that they de- 
liberately cause the spread of disease in order to se- 
cure income from its treatment, as doubtless it could 
be shown that such a motive might produce such an 
effect, but the medical profession is rightly acquitted 
of such a charge. As regards fire insurance, the 
motive lies wholly to the contrary of what is charged. 
Any company which would recklessly allow upon its 
books property over-insured, or would knowingly pass 
as policyholders men of incendiary tendencies, could 
not live. It is well known to be the practice of fire 
insurance companies to sift the business offered for 
evidence of moral hazard or for previous incendiary 
record by all the means which exist for these pur- 
poses. This is true notwithstanding all the asser- 
tions to the contrary made in the public press. Some 
chances may be taken by them on high physical 
hazard, but no company can play loosely with the 
moral hazard without being bitten. The business is 
bound to be judged upon the question of motive, as 
well as upon its broad policy of conservation, Further- 
more, it is a matter of record that companies thrive 
best in those States which have the lowest average 
rate; they make the best profit out of the classes of 
tisk which have the lowest rates. The cumulative 
weight of all the considerations advanced should be 
sufficient to establish that the business is one conducted 
on a high standard of regard for the public weal and 
to refute charges to the contrary which have been 
widely disseminated in the public press with but scant 
justification. 


Insurance Stock Quotations 

Recent sales and quotations of fire insurance 
companies’ stocks have been as follows (a single 
Price indicates a sale; two prices are those bid 
and asked): 

New York.—City of New York, 200; Continen- 
tal, 925; Fidelity-Phenix, 295; Germania, 315; 
German-American, 540; German-Alliance, 301; 
Glens Falls, 800; Globe and Rutgers, 600-700; 
Hanover, 190; Home, 390; Nassau-Dutchess, 130- 
140; Niagara, 325; North River, 150-160; Pacific, 
176; Stuyvesant, 145,155; United States, 80-100; 
Westchester, 580. 

Hartford, Conn.—@tna, 332 bid; Hartford Fire, 
100 bid; Phoenix, 325 bid; Connecticut, 367 bid; 
National Fire, 340-350 bid; Standard Fire, 160 
bid. 

Philadelphia.—Alliance, 160; Delaware, 75; 
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Fire Association, 664; Franklin, 174; County, 


125; Girard Fire, 250; Insurance Company of 


North America, 221%; Insurance Company State 
of Pennsylvania, 150; Jefferson, 150; Lumber- 
man’s 360; Mechanics, 187; Pennsylvania Fire, 
398; Peoples National, 66; Reliance, 166; United 
Firemens, 120. 

Pittsburg, Pa.—German-American, 80 bid; 
Humboldt, 100-115 bid; National-Ben Franklin, 
100-105 bid; Pittsburgh, 95 asked; Western, 52- 
58 asked. 

Newark, N. J.—American, 515 bid; Atlantic 
City Fire, 225-250 bid; Camden Fire, 250-260 bid; 
Eagle Fire, 160-200 bid; Fi.emans, 480 bid; Na- 
tional Fire and Marine, Elizabeth, 160 asked; 
Newark Fire, 270 bid; New Brunswick Fire, 90- 
100 bid; New Jersey Fire, Newark, 150-210; 
Standard Fire, Trenton, 168 bid. 


Western Union Meeting 

The outline of the programme for the annual 
meeting of the Western Union, which will be 
held September 17 and 18 at Bluff Point, N. Y., 
has been submitted by the committee on the 
order of business as follows: 

‘‘Waiver of Inventory or Appraisal: Should the 
rule be amended?”’—F. C. Buswell, Home of New 
York, chairman. 

“Waiver of Subrogation: What change, if 
any, should be made in the rule?’”’—A. W. Perry, 
St. Paul Fire and Marine, chairman. 

“Competition From Outside and From City 
Brokers’’—P. D. McGregor, Queen, chairman. 

E. L. Ellison is chairman of the memorial 
committee for J. F. Downing, first Western gen- 
eral agent of the Philadelphia Underwriters, and 
Robert B. Beath of the memorial committee for 
Louis 8S. Amonson, president of the Peoples Na- 
tional Fire. J. M. DeCamp is chairman of the 
committee on nomination of officers, which is 
made up of the ex-presidents, and C. D. Dunlop 
of the committee on arrangements for the next 
meeting. 


Takes Exception to His Own Obituary 

One Cornelius Du Bois died recently, and the 
announcement of his death brought forth the 
following exchange of correspondence between 
a sympathizing firm and the party over whose 
“death” condolence was offered: 

New York, August 22,1913. 
Messrs. Frank & DuBois, 
80 Maiden Lane, N. Y. 

Gentlemen: We have learned with regret of the 
death of your Mr. Cornelius DuBois, with whom we 
were all acquainted, and desire to offer you our sym- 
pathy in your loss, 

Yours faithfully, 
OHNSTON & HIGGINS, 
S. C. Hunter, Director. 


S. C. Hunter, Esq., ‘ 


49 Wall street, N. Y. ; 

My Dear Mr. Hunter: I do not like your obituary 
at all You do not throw your soul into it. You say 
with regret, when you ought to have said with deep 
regret. You ahead oat say your loss, you should say 
your irreparable loss, Next time you write my obitu- 
ary I want you to be more careful and write something 
that will appeal to my pride when I read it. 

Yours very sincerely, 
CORNELIUS DU BOIS. 

You will note my forbearance in not quoting Mark 

Twain’s famous remark. 


Life Imprisonment for Arson 

James Poole of Kentucky received probably 
the severest sentence in an arson case on record 
when he was sentenced by a Kentucky judge to 
imprisonment for life in the State Penitentiary 
at Eddyville, Ky. He was convicted of having 
burned the live stock barn at Edmonton, Ky., 
belonging to Arthur Boston. The weight of the 
sentence is due to the fact that Poole was con- 
sidered an habitual criminal, having served two 
previous terms in prison. 
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BIG MERGER APPROVED 


Phoenix and Connecticut Fire Amal- 
gamation Plan Passed Upon by 
Directors 





—_—_—. 


PHENIX TO HAVE $3,000,000 CAPITAL 





Connecticut Stockholders Will Receive Large 
Cash Dividend—Meetings of Stockholders 
to be Held Shortly \ 


The directors o° the Connecticut Fire Insur- 1 
ance Company of Hartford have approved a pro- H 
position made by the Phenix Insurance Com- 
pany, also of Hartford, for the amalgamation of H 
the two companies. The plan as approved by 
the directors will be submitted at a meeting of 
the stockholders to be held shortly. The plan 
under which the merger is to be effected pro- 
vides that stockholders of the Connecticut are 
to receive stock of the Phenix, share for share, 
plus a cash dividend, which, it is understood, 
may equal $75 to $100 per share. 

The Connecticut began business in 1850. Since 

the death of J. D. Browne, its president, last 
May, the directors are said to have considered a 
number of prominent underwriters to take the 
post, but as yet no successor has been elected. 
The company has a capital of $1,000,000 and total 
assets of $7,709,634, with a net surplus of $2,238,- 
529. From organization to January 1, 1913, it has if 
received in premiums $69,446,978 and paid losses | 
of $39,545,842, and cash dividends aggregating ¢@ 
$3,975,000. 

The Phenix, which was organized in 1854, has 
a capital of $2,000,000, total assets of $11,805,799, { 
and a net surplus of $4,154,841. Edward Milligan a 
is president and John B. Knox and T. C. Temple 
are secretaries, 





RA Cech ne NN He ne Rina Tes om 


Missouri Inspection Bureau 


; 
The Missouri Inspection Bureau, which has 
completed plans for operation, will take over i 
the records and most of the staff of the Mis- i 
souri Actuarial Bureau. It has been organized q 
by James A. Waterworth and H. M. Hess as an 
independent venture, with headquarters in St. 
Louis. Branch offices will be established at 
Kansas City, St. Joseph and Joplin, F. J. Fet- 
ter being manager at Kansas City. Most of the 
raters and special men of the old actuarial 
bureau who have been engaged in rating Arkan- 
sas, will return to Missouri. 


tt Wn abe 


Inter-State Fire of Detroit 


The Inter-State Fire of Detroit, which is in 
process of organization, with C. A. Palmer, for- 
mer Commissioner of the Michigan Insurance 
Department, as president, will do a general fire, 
marine and automobile business. The company 
will have a full agency plant established in 
Michigan and Ohio, so that it will be able to be- 
gin business immediately upon receiving its H- 
cense. The present officers and directors will 
remain in charge of the company’s affairs after 
it begins business. It has issued no bonus or ‘ 
preferred stock, nor offered special advantages 
to any one, and there will be no agency con- 
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nected with its promotion. Besides Mr. Palmer 
the officers are: W. A. Eldridge, secretary, and 
Leo K. Hennes, treasurer. 


Fire Underwriters of Northwest Meeting 

The programme for the forty-fourth annual 
meeting of the Fire Underwriters Association 
of the Northwest, to be held October 8-9 at the 
Hotel La Salle at Chicago, has been completed. 
Dr. Frank W. Gunsaulus, president of the 
Armour Institute of Technology of Chicago, will 
deliver the annual address. The programme fol- 


lows: 
WEDNESDAY, OCTOBER 8. 

Opening Session 10 A. M.—Vocal selections, Mrs. 
Pp. p. Gecasr; accompanist, Miss Taylor, Roll 
call, reading minutes of last meeting, election of new 
members. Report of board of directors, Guy 
Richards. Report of library committee, John Mar- 
shall, Jr. Report of secretary, Guy A. Richards. 
Report of treasurer, Charles L. Hecox. Address of 
resident, Wellington R, Townley. Annual address, 
ev. Dr. Frank W. Gunsaulus, Chicago, president 
Armour Institute of Technology. 

Afternoon Session 2:30 P. M.—Address, ‘The 
Present Position of State Rate Making,” b ‘Edward 
R. Hardy, New York, assistant manager New York 
Fire Insurance Exchange. Address, “Our Responsi- 
bilities,” by Frank G. Snyder, Louisville, state agent 
Liverpool and London and Globe. Address, ““A Local 
Agent’s Viewpoint,” O. A. Jenison, Lansing, Mich. 

THURSDAY, OCTOBER 9. 

Morning Session 10 A. M.—Address, Charles N. 
Gorham, Rockford, Ill, assistant manager Western 
department American Insurance Company, Newark, 
N, J. Address, “Fire Insurance Education,” J. A. 
O. Preus, St. Paul, Insurance Commissioner of Minne- 
sota. Fire Insurance Engineering, Shall we, offer a 
scholarship in this course at Armour Institute of 
Technology? 

Afternoon Session 2:30 P. M.—Reports of commit- 
tees, unfinished business, new business, election of 
officers. 


Insurance Federation of Missouri 

The Insurance Federation of Missouri is being 
organized in that State, and its membership will 
cover all classes of insurance, as well as any 
one directly or indirectly identified with the 
business. The organization is not unlike that 
recently formed in Ohio, and which has met with 
considerable success. One of the principal ob- 
jects is to keep a close watch on State legisla- 
tion. The first work to be taken up will be a 
campaign for the education of agents and the 
insuring public in the ‘‘secrets’’ of insurance. 


St. Joseph Fire to Reduce Capital 
At a meeting of the stockholders of the St. 
Joseph Fire of St. Joseph, Mo., it was voted to 
reduce the capital stock fro a $400,000 to $200,000. 
This company was proposed during the time of 
the trouble in Missouri, when the companies sus- 
pended operation. 


Ohio Rate Investigation 


CLEVELAND, Sept. 8.—At the meeting of 
the Mooney legislative committee in Columbus 
recently the members indicated that their in- 
vestigation of insurance during the past summer 
would warrant them in demanding a reduction 
of rates to the extent of about ten per cent. 
This would mean something like $1,500,000 less 
premiums for the State. Senator Mooney stated 
his belief that the companies will be willing for 
such a reduction. The committee is said to have 
reached an agreement to ask the legislature to 
amend the laws under which fire insurance com- 
panies are now operating, so that companies 
may be permitted to co-operate for the purpose 
of agreeing upon rates where such action will 
promote economy both to the companies and 
their patrons. The committee will endeavor to 
have laws drafted that will prohibit companies 
from demanding various rates on risks that are 
practically similar in any place in the State. A 
uniform rate of commission will be recom- 
mended, but the committee believes that agents 
in the large cities should be allowed more than 
those in the small towns, because of the higher 
expenses in doing business. 


THE SPECTATOR 


LEGISLATIVE SUGGESTIONS 





Ohio Investigators Decide on Certain 
Recommendations to be Made 





ANTI-COMPACT LAW TO BE MODIFIED 





One Provision Will Require Unprofitable Company 
to Withdraw After Two Years 


The fire insurance investigating comfnittee of 
the Ohio Legislature has decided upon certain 
recommendations to be made to the legislature. 
These are now being put in formal shape, but 
are summarized below: 


That the anti-compact law be modified to per- 
mit the companies to combine to fix rates, with 
a provision for a maximum rate. 

That when a company does business at a loss 
for two successive years in another State, with 
no conflagration or unusual conditions, the In- 
surance Superintendent shall have the power to 
require the company to either withdraw from 
Ohio or from the unprofitable State. 

That false representations must be willful and 
material in order to furnish a defense under the 
policy. 

That there shall be no legislation affecting co- 
insurance. 

That in fixing rates on omnibus risks it shall 
be unlawful to make a total occupancy charge 
on any business that shall exceed that made up- 
on the one of the greatest hazard. 

That competition be modified along the line 
suggested by Insurance Superintendent Moore. 

That where an additional charge is made on 
account of additional hazards a refund must be 
made to the insured when such additional hazard 
has been removed. 

That legislation be enacted to prevent any 
suit being brought in Ohio when insurance is 
placed in a non-admitted company. 

The following queries are also to be con- 
sidered in the report: 

Should there be legislation authorizing the 
licensing and supervision of both company and 
independent adjusters and adjusting bureaus? 

What legislation, if any, should there be with 
reference to licensing agents, fire prevention 
and State building code? 


\ The committee concluded that, in view of the 
experience of the last ten years in Ohio, there 
should be a substantial reduction in rates. 


The Hot Springs Conflagration 


The insurance losses on the fire which de- 
stroyed a large portion of Hot Springs, Ark., on 
Friday of last week are estimated at $2,000,000, 
while the property loss is placed at $4,000,000 or 
more. The losses are understood to be pretty 
well distributed. The largest insurance loss by 
any one company was $75,000, but there was a 
string of them over $50,000 each and a larger 
string over $30,000. The whole loss is not serious 
enough to cripple any of the companies, but 
quite sufficient to disturb the serenity of com- 
panies which counted on September as one of 
their best months. Following is a partial list 
of the estimated losses of individual companies, 
partly compiled from The Journal of Com- 
merce: 


Philadelphia Underwriters, Philadelphia...... $7,000 
National Union, Pittsburg................. -. 80,000 
Fire Association, Philadelphia............... 15,000 
Fidelity Underwriters, New York........... 20,000 
Delaware, Philadelphia ......2...........65 5,000 
Insurance Company of North America, Phila. 25,000 
Peoples National, Philadelphia.............. 1,000 
Reliance, Philadelphia .................0005 14,500 
Security, New Haven..............cseeeeee 18,000 
Continental, New York..............ceeeeee 58,000 
New Jersey; Newark............ceseccecces 1, 

Firemens, Newark ..........ccececcceccees 8,300 
Planters, Little Rock... 2.0.20... ccecveceses 1,600 








[Thursday 

Duquesne Underwriters, Philadelphia........ 7,250 
Commonwealth, New York...............00- 5,700 
Rochester German Underwriters, New York.. 29,500 
Mechanics and Traders, New York.......... 28,100 
American, New Orleans.......,-.c+.ceec0e08 11,500 
APOE OT, “SMCS coo. coo She ee hckenutee 10,750 
Boston, Boston .......... 22,800 
Nord Deutsche, Hamburg.. 4,250 
Georgia Home, Columbus. . ry 28,350 
WOMGEH, LOTOUIO oer icsiccrcccensvcs 12,600 
Delaware Underwriters, Philadelphia. . 22,650 
Springfield, Springfield ............... -o+ 88,200 
SR, ORMUISONOE als co's's ocak cla Kos 080 pee b uke 45,350 
New Hampshire, Manchester................ 19,300 
Providence Washington, Providence......... 30,700 
PONUOE, MMONMOE res cols ooo vo Sb bed po dib eevee 32,700 
Eastern Underwriters, Camden.............. 6,150 
BOUOUe, THEW SITIOMES. oo. von ben ke ec eecvn es 6,575 
NO Dee ae ate 44,225 
Ny 0 a a ea eee eee tices kl 40,300 
Commercial Union, London................. 43,000 
Fidelity-Phenix, New York ................ 32,550 
OO OW WOE oon pnt sis bos 06 then d o-0b bore 41,800 

Liverpool and London and Globe, Liverpool.. 46,000 
North British and Mercantile, Liverpool.... 23,000 
BURN. UN NEES 5k y'y'p So 5a a4 Fk oo wa 25,000 
German Alliance, New York...............- 37,023 
CRG OVE LUNG on. os bk Sb 0-0 cee sarecate oot 50,000 
gg ES Sas ae es 27,400 
i ns NBR 1 Be 0 "SSS ti ec ati ae th 28,250 
American Central, St. Louis............c00% 27,450 
New York Underwriters, New York........ 53,000 
MCONCOVGIG, “MINIWAUKEE . we tt cc cect seiner 4,150 
MSMEVAINS: SOOO. OOTIR 5's o'oa'nck so 0c hve ed des 22,250 
Hamburg-Bremen, SS TEED 38,000 
Firemans Fund, San Francisco............. 16,250 


NE, SAO. Sik ch Ecce ceo oes occ ede ee ieee 
Hanover, New York.. 
SNE, TEMMIIIN So 5 so a tp o b-nce chee de bo ceade 
Milwaukee Mechanics, Milwaukee... 
OO Se es Saas 
Connecticut, Hartford ............. 
London and Lancashire, Liverpool... 
Westchester, New York.............. ie 
DOOMROTE, PIER oa cos 'c's os eb o viibicdcee cues 






Royal Exchange, London................4+. 37,700 
Orient, Hartford . .............-....00 00, 7,500 
Pennsylvania, Philadelphia ................. 20,000 
Williamsburgh City, New York............. 1,250 
RR MRS UR RM cio ap 4.06 00 bi0:0 0:3. 0%. 0 ds eae 28,000 
German American, New York............... 75,000 
Globe and Rutgers, New York.............. 15,000 
Commercial Union, New York.............. 26,000 


The following is a list of some of the proper- 
ties destroyed or damaged: Park hotel and fur- 
nishings; Public Utilities; Southwestern Tele- 
graph and Telephone Company; Garland County 
Court House; Moody hotel; Hot Springs High 
School; Cooper Brothers livery and _ transfer; 
Central M. E. Church; Iron Mountain freight 
and passenger depots and shops; Dillard's 
laundry, People’s laundry; Orange Street Pres- 
byterian Church; Ozark Sanitarium; Siegler 
Apartments; Bijou Rink; Woodcock Apartments; 
Scott-Mayer Commission Company; Plunkett 
Jarrett Grocery Company; Hot Springs Commis- 
sion Company; Hamp Williams Hardware Com- 
pany; Pasteirized Milk Company; about 125 
business buildings; 625 to 700 residence build- 
ings. 


Fire Notes 

—The Mill Owners Mutual of Des Moines has en- 
tered Ohio. 

—Scranton, Pa., is being inspected by National 
Board engineers. 

—The Camden Fire of Camden, N. J., has been 
licensed in Mississippi. 

—E. M. Davis has been appointed manager of the 
Arizona Fire of Phoenix, to suceed the late W. Ben- 
nett Gough. 

—The Concordia Fire of Milwaukee is entering 
Georgia. Quinn, Wilkinson & Co. of Athens will be 
general agents. 

—Is your clerk’s gray matter used for your big 
things? Let Tifft’s do the little things for him. 
See page iv. 

—Harry L. Cox, son of E. G. Cox, special agent 
for the Dixie of Greensboro, and himself a rater in 
North Carolina, died recently. 

—Application for a Tennessee license has been made 
to Insurance Commissioner Taylor by the Great 
Southern Fire of Anchorage, Ky. 

—D. B. Prince has resigned as State agent in 


. Virginia, Delaware, District of Columbia and Eastern 


Pennsylvania for the Insurance Company of the State 
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of Pennsylvania of Philadelphia, to become State agent 
for the New Hand-in-Hand Underwriters of the Com- 
mercial Unien of London. 


—George G. Gross of Columbus, O., formerly with 
the Firemens of Newark, has been appointed special 
agent for the National of Hartford in Ohio. 


—A. M. Raymond of Chicago goes with Munger, 
Vokoun, Wetmore & Witherbee as Cook county 
special agent. He was formerly special for the Queen. 


—tLyle A. Stephenson has resigned as secretary of 
the Kansas City (Mo.) Fire Underwriters Association, 
and has been succeeded by Franklin D. Glore, an 
attorney. 


—The annual meeting of the National Association 
of Local Fire Insurance Agents will be held, October 
14-16, at Cincinnati. The programme is now being 
arranged, 


—The resignation of State Agent W. H. Smith of 
Michigan has been accepted by the National Union of 
Pittsburgh. Mr, Smith will engage in local business 
in Detroit. 


—The Great Southern Fire of Louisville has ap- 
pointed George W. Neff, late a special agent with the 
Security of Davenport, Ia., special agent, covering 
Kentucky and Tennessee. 


—The International Reassurance Company of 
Vienna, which has been writing accident reinsurance 
in this country, will cease that branch and turn its 
attention to fire reinsurrance. 


—Suggestions of the National Board of Fire Un- 
derwriters for ‘Protection Against Lightning,” as 
recommended by the National Fire Protection Asso- 
ciation, have been published in booklet form. 


—Edward and Paul Covitz and Joseph Clarke, who 
are alleged to have been connected with a country- 
wide arson ring, have been sentenced at Chicago to 
terms of from one to twenty years in prison. 


—The National Electrical Code for 1913 has been 
issued by the National Board of Fire Underwriters. 
It embraces the rules and requirements of that Board, 
as recommended by the National Fire Protection 
Association. 


~—The New York Insurance Department has issued 
a “List of Persons, Partnerships, Associations and Cor- 
porations Licensed as Brokers in the State of New 
York under Section 143 of the Insurance Law.” It 
embraces 200 pages. 


H. W. Foster, chairman of the committee on safety 
to life of the National Fire Protection Association, has 
published a special report on the fire which destroyed 
the Binghamton Clothing Company building at Bing- 
hamton, N. Y., in which so many girl employees lost 
their lives. 


—The Detroit Fire and Marine of Detroit has been 
licensed in the State of Washington, and has deposited 
$200,000 in Michigan in compliance with the laws of 
the former State requiring such a deposit either in 
that State or the one under whose laws the company 
is incorporated. 


—A. C. Mack has been appointed special agent for 
the Mountain field of the National Union of Pitts- 
burg, comprising Colorado, Wyoming and New 
Mexico, with headquarters at Denver. He was re- 
cently appointed a special agent for the National 
Union, and the change to the Mountain territory was 
the result of his satisfactory work. 


—Commissioner Charles Johnson of the Pennsyl- 
vania Insurance Department has issued a notice to 
those having claims against the American Union Fire 
of Philadelphia to present them to special Deputy 
Donaldson at 331 Walnut street, Philadelphia, not 
later than September 30, 1913. All unused policies 
are requested to be returned by agents. 

—George H. Aldrich, senior member of the firm of 
G. H. Aldrich & Sons of Keene, N. H., died recently 
in that city, of heart failure. He had been in the 
insurance business since the early seventies. At the 
time of his death Mr. Aldrich was a director in the 
Manufacturers and Merchants Mutual Insurance Com- 
Dany of Concord, N. H. He was eighty-one years 
of age. 


THE SPECTATOR 
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Part IV Report of New York Department 


Part IV of the annual report of the New York 
Insurance Department has been issued by Super- 
intendent Emmet. This volume covers the 
financial returns of fraternal beneficiary orders 
or societies, co-operative fire insurance corpora- 
tions and assessment life and accident associa- 
tions for the year 1912, and also includes detailed 
statements for that year of the above classes of 
insurance organizations which have been placed 
in the possession of the Department by the pro- 
visions of section 63 of the insurance law for 
I'quidation. A general summary of the report is 
shown by the following comparison of the re- 
sults of the business for 1911 and 1912: 


FRATERNAL BENEFICIARY ORDERS 








1912. Increase. 
RMON ccicne cageata tes ie $121,524,372 $12,888,088 
EARDPAOD. coiesc ckcoceacs 16,344,810 1,741,997 
Received from members 80,461,368 1,410,350 
POU): THOME sis icp cccncs 86,646,089 1,748,671 
be” ee 64,091,345 1,090,030 
Total disbursements..... 74,477,447 609,568 


Total insurance in force.6,163,020,552 *218,857,537 
Ins. in f’rce, New York. 613,179,227 1,885,644 


ASSESSMENT LIFE AND ACCIDENT 


ASSOCIATIONS 
PONE ace ii ck. 8s 2 eo Keowee $3,692,093 $13,221 
LADINO checdccs carctntane ne 2,088,740 216,212 
Received from members...... 2,651,789 *6,724 
COCAE TOOUNE 6.5 Shhccsaaedian 2,936,343 92,838 
Ce NE ois covcasawiacdnes 2,235,422 139,142 
Total disbursements .......... 2,819,957 122,237 
Total insurance in force....... 91,778,433 rp 


Insurance in force, New York.70,616,194 





* Decrease. 


Edwin H. Stowell Recovering 

Friends of Edwin H. Stowell, agency super- 
visor for the Phcenix Mutual Life, Hartford, at 
Chicago, will be glad to know that he is able to 
be around again. Mr. Stowell was overcome by 
the heat in Rockford, Ill., on June 30, and, as 
a result, was confined to his home in Chicago 
for six weeks. As soon as he was able to leave 
his bed, he and his wife went to Harbor Springs, 
Mich. He had been there only a few days when 
some young girls in a row-boat upset. While 
taking them out of the water he ran several 
splinters in his right hand from the boat and 
blood poisoning set in. He was in a dangerous 
condition for some time. He is now up at his 
summer home at Harbor Springs, where he will 
stay until he entirely recovers. 


Jefferson Standard Life, Greensboro, N. C 


During the first half of this year the Jefferson 
Standard Life of Greensboro, N. C., made a gain 
of about $340,000 in admitted assets, with a 
satisfactory increase in surplus. Since the first 
of the year this company, which is aptly de- 
scribed as “conservative with a move on,” has 
written new business exceeding $1,000,000 per 
month, and still can offer attractive contracts 
and territory to new agents. The company, on 
June 30 last, had admitted assets aggregating 
$4,185,242; a net reserve of $3,155,360, and a sur- 
plus to policyholders of $692,647 (based on ad- 
mitted assets), the gross surplus having been 
$793,170. The excess of income over disburse- 
ments in the first six months of 1913 was $322,- 
826, the actual earnings in that period having 
been $57,036. The officers of this substantial 
Southern institution are: President, Geo. A. 


Grimsley; vice-presidents, J. Van Lindley, P. H. 
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Hanes, Sr., and H. C. McQueen; secretary, C. 
C. Taylor; treasurer, Chas. W. Gold; agency 
manager, Julian Price; medical director, J. P. 
Turner; general counsel, A. L. Brooks; actuary, 
Ralph B. Coit, A. A. I. A. 

The agency meeting of the Jefferson Standard, 
recently held at Atlantic City, was attended by 
thirty-five men, each of whom had written at 
least $100,000 of business during the year. Ex- 
cellent addresses were made by officers and field 
men, and T. S. Franklin of Charlotte, N. C., who 
wrote the largest amount, was elected president 
of the $100,000 Club. The second largest amount 
was written by J. L. Wimbish of Winston, Salem, 
N. C., who was elected vice-president. The new 
policies of the company were discussed and en- 
thusiastically approved at this meeting, at which 
the ‘“‘get-together”’ spirit was especially mani- 
fest. 


Henry E. Ide Dies 


Henry E. Ide, assistant secretary of the Home 
Life Insurance Company of New York, died re- 
cently at his home at 268 Henry street, Brook- 
lyn, following an illness of several weeks. Mr. 
Ide was for many years an importer of dia- 
monds, but for the past seven years has been 
connected with the Home Life, of which his 
brother, George E. Ide, is president. 

Mr. Ide was president of the Brooklyn Poly- 
technic Institute, treasurer of the Presbytery 
of Brooklyn, chairman of the Committee of 
Synodical Aid, and active in other organizations, 
as well as being a member of the Hamilton and 
the Nassau Country Clubs. He was also actively 
interested in political affairs. 


Peoria Life Official Changes 

At a meeting of the board of directors of the 
Peoria Life of Peoria, Ill., held last week, G. W. 
Van Fleet tendered his resignation as president 
and was succeeded by Emmet C. May, vice-presi- 
dent of the company. John H. Hungate, chair- 
man of the board of directors, was elected vice- 
president in the place of Mr. May. J. B. Wolfen- 
barger was appointed general counsel and Actu- 
ary George B. Patterson was elected assistant 
secretary. O. B. Wysong is secretary. Mr. Van 
Fleet, the retiring president, will remain a 
member of the board of directors. 


Security Life and Accident of Florida 

The Security Life and Accident of Daytona, 
Fla., which is in process of organization, ex- 
pects to begin business October 1, when it will 


‘receive its license. The work of organization 


has practically been completed, only a small 
portion of the capital stock remaining unsold. 
The capital will shortly be increased in order 
that a general life and casualty business can 
be written, and it is likely the company will 
enter a number of additional Southern States. 
R. L. Selden is secretary and treasurer. 


Southern Co-operative Life, Forth Worth 


The Southern Co-operative Life Insurance 
Company of Fort Worth has been organized and 
has received a charter under the Texas law re- 
quiring that there be 200 policyholders aggregat- 
ing policies of $:00,000 valuation. The officers 
are: D. M. Doyle, president; A. L. Houston, vice- 
president; G. T. Bludworth, secretary, and C. M. 
Mitchell, treasurer. W. M. Conner is business 
manager. 
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AGENCY CONVENTIONS 





Numerous Meetings Held by Producers 
Clubs of Life Companies 





JAPANESE MAKE SPLENDID SHOWING 





New York Life Agents Hold Sessions of $100,000 
and $200,000 Clubs—Other Gatherings 


Edgar L. Webster, of the Seattle branch of 
the New York Life of New York, was elected 
president of the $200,000 Club of that company at 
the recent meeting of that organization. The 
185 wuembers of the club paid for $51,298,089 of 
business, having made a gain of twenty-six 
members and $5,772,233 over 1912. Mr. Webster 
has been with the New York Life since Novem- 
ber, 1897, and is the sixth president of the $200,- 
000 Club. 

The $100,000 Club of the New York Life met 
last week at Hot Springs, Va. The membership 
is 439, an increase of seventy-three over last 
year. H. Y. Hahfusa of Seattle, a Japanese, 
qualified for presidency by writing 146 applica- 
tions for $185,500. Another Japanese, S. Sasabe 
of Seattle, was elected fourth vice-president. The 
members of the club wrote 22,2F3 uid applica- 
tions, amounting to $150,368,476. 


LINCOLN LIFE AGENTS MEET 


The agents of the Lincoln National Life of 
Fort Wayne, Ind., met at the home office of the 
company recently for the eighth annual agency 
meeting. Some sixty agents were in attendance, 
having been selected after a new business con- 
test extending over a period of six months. An 
extensive programme was laid out, in which all 
the officers participated, as well as a majority 
of the agents. The policies, plans and prospects 
of the company were discussed from every 
angle, and it is certain that when the meeting 
adjourned every agent had added considerably to 
his share of knowledge. 

Among the special features of the gathering 
were a talk on “Fundamentals in Selling Life In- 
surance,” by H. N. Tolles, of the Sheldon School 
of Salesmanship; a baseball game which de- 
veloped some good talent in that direction and, 
finally, the banquet on the evening of Friday, 
August 29. That function was presided over by 
Vice-President and General Manager A. F. Hall, 
who made an admirable toastmaster, and brief 
talks were made by President S. M. Foster, Vice- 
President E. P. Mossman, Vice-President and 
Manager of Agencies W. T. Shepard, and other 
invited guests. The evening was enlivened with 
song stories, written by members of the com- 
pany’s staff, and sung lustily by the audience. 

The Lincoln National stands well in the front 
rank of companies organized in recent years, 
and is especially noticeable for the conservative 
and economic character of its management. A 
sure foundation has been built, and now the 
company is reaping the reward of making haste 
slowly in its early years. A forty per cent in- 
crease in business in force is expected to be 
made this year, and as over ninety per cent of 
its old business is renewing and a goodly volume 
of new is coming in, the expectation seems cer- 
tain to be realized. The active managers of the 
company, Arthur F. Hall (general manager), 
Walter T. Shepard (manager of agencies), and 
Franklin B. Mead (actuary), are men of con- 
ceded ability and are ably supported in their 
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efforts by President 8S. M. Foster and a most 
efficient executive committee. 


LAMAR LIFE CONVENTION 


The business sessions of the agency convention 
of the Lamar Life of Jackson, Miss., were held 
on board the steamer Royal Tern, in the Gulf of 
Mexico. The party left for Pass Christian via 
New Orleans, and then to Cat Island. The sec- 
ond day the party visited Ship Island, Tarpon 
Hall, Shell Keys, and then back to Pass Chris- 
tian, from which place a car ride was taken to 
Biloxi and return. E. V. Catoe has offered a hat 
to the agent writing $100,000 in business between 
September 1 and December 1. Addresses were 
made by President W. Q. Cole, John H. Lang, 
Louis Hullum, C. K. Oliver, J. B. Parkes, W. M. 
Wood, I. 8S. Watson, T. W. Cooper, Guy M. 
Houston, G. F. Heard, Jr., E. A. Milton, B. C. 
Moreland, R. D. Prewitt and Secretary C. W. 
Welty. 

PEORIA LIFE AGENTS MEET 

President G. W. Van Fleet, of the Peoria Life 
of Peoria, Ill., presided over all the sessions of 
the agents’ conventions of that company, held 
at the Jefferson hotel at the home city. The 
address of welcome was delivered by J. D. 
Stacy, the oldest agent in point of service. 
Among the speakers were: H. E. Van de 
Walker, State agent for Michigan, and James H. 
Ritchey. The annual banquet was held on the 
evening of the opening day, at which C. M. Cart- 
wright, editor of The Western Underwriter, was 
the principal speaker. The last day was devoted 
to pleasure, one of the features being a boat- 
ride. Temporary officers elected were: C. B. 
Rowley, president; J. H. Ritchey, first vice- 
president, and George B. Patterson, secretary. 


DETROIT LIFE MEETING 


The second annual agency convention of the 
Detroit Life of Detroit was held recently at that 
city, with an attendance of about 125. President 
M. E. O’Brien of the company delivered the 
address of welcome. Following some informal 
discussions, luncheon was served at the Hotel 
Cadillac, and then the party were given a boat- 
ride to Bob Lo Island, from which point they re- 
turned in time to attend a theater. 

Among the speakers at the second day’s ses- 
sion were: James Lennon, James D. Baty, E. C. 
Wightman and Cashier E. J. Steiner. Luncheon 
was served at the Fellowcraft Club. The after- 
noon session was addressed by President H. H. 
Darby of the Agents’ Association. The annual 
banquet at the Hotel Cadillac brought the 
meeting to a close. The Hon. Frank H. Watson, 
general counsel of the company, served as toast- 
master, and responses were made by many 
prominent men politically, professionally and in 
a business way. 


GUARANTY LIFE AGENCY MEETING 

The $100,000 Club of the Guaranty Life of 
Davenport, Ia., held its second annual meeting 
at the home office of the company last week. 
The following officers were elected: J. S. Mc- 
Cormack, president; E. J. Nelson, first vice- 
president’ Henry Roscamp, second vice-presi- 
dent, and A. J. Loyet, secretary and treasurer. 

Following the welcome at the home office 
building, the guests were given a luncheon at 
the Kimball hotel. At the afternoon session the 
discussions were: ‘‘How to Organize a Terri- 
tory,” ‘‘How to Teach New Agents,” and “The 
‘Best Method of Renewing Business ou the Sec- 
ond Premium Payment.” 

An automobile ride was then taken, and that 
evening the annual banquet was given at the 
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Davenport Country Club. Secretary L. J. 
Dougherty presented the leading general agent 
with a gold watch, and $25 to the leading agent. 
The second day of the meeting was devoted to 
business. 


OLD COLONY LIFE AGENCY MEETING 

The members of the $75,000 Club of the Old 
Colony Life of Chicago held their mid-summer 
reunion at the Hotel La Salle in Chicago re- 
cently. The Old Colony’s organization is a 
strictly business institution and the regular ses- 
sions were full of instruction and inspiration to 
the producers. The various sessions were pre- 
sided over by President H. E. Austin and Vice- 
Presidents Harold Dyrenforth and Sylvester 
Schiele. The hard work was relieved by plenty 
of entertainment, however, with luncheons, din- 
ners and theater parties, winding up with an 
automobile tour of the parks Saturday after- 
noon and a dinner in the evening at the La Salle. 
Harold Dyrenforth acted as toastmaster and in- 
troduced representatives of the legal and medi- 
cal department and members of the insurance 
press, President Austin closing the programme 
with one of his remarkable heart-to-heart talks 
on the condition of the company. During the 
programme W. C. Sanborn, for the agents, pre- 
sented President Austin with a handsome scarf 
pin, and Secretary McGauley with a box of 
cigars. The following officers were elected by 
the club: President, Frank Gerlach, Schulls- 
burg, Wis.; vice-president, Fred Penderell, De- 
troit; secretary and treasurer, W. C. Sanborn, 
Libertyville, Ill. 


FIDELITY LEADERS’ CLUB 

The annual convention of the Fidelity Leaders’ 
Club of the Fidelity Mutual Life of Philadelphia 
began at the Bellevue-Stratford hotel at Phila- 
delphia on Wednesday. On Friday the members 
will proceed to Atlantic City, where they will re- 
main until Monday at the Hotel Strand. An 
elaborate programme is being carried out. 


Iroquois Life of Louisville 


The Iroquois Life Insurance Company of 
Louisville has filed articles of incorporation, 
with an authorized capital stock of $100,000. The 
shares have a par value of $10 each, and will 
be sold at two and a half for one. F. L. Smart, 
until recently with the Security Life of Chicago, 
is in charge of the promotion of the company. 
The incorporators are: L. A. Walter, W. J. 
Day, J. A. Dawson, W. E. Simpson, B. H. Boyd, 
Sam B. Metcalf, Charles W. Stein, W. R. Walter, 
W. J. Schalch, E. Leland Taylor, J. E. Conkling 
and Dr. Henry Enos Tuley. 


Minnesota Companies to Merge 

The Midland Life Insurance Company of St. 
Paul and the Indemnity Life and Accident of 
Minneapolis will shortly be consolidated. E. 
Murray of Baird Island will be president of the 
new company. Charles P. Iler, organizer of the 
Indemnity, has retired, but will retain his 
stock in the company. 


American Annuity of Atlanta 

The affairs of the American Annuity of At- 
lanta were ordered liquidated by Judge Bell on 
Monday last at the request of the Attorney-Gen- 
eral representing Commissioner Wright of the 
Georgia Insurance Department. The company’s 
assets are about $54,000, and Habilities, it is said, 
will far exceed that amount. The Insurance De- 
partment has had charge of the affairs of the 
American Annuity since July 17. 
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Commonwealth Life Increases Capital 

The paid-up capital stock of the Common- 
wealth Life of Louisville has been increased from 
$225,000 to $400,000. The new issue, which has a 
par value of $10, was sold at $18 per share to 
the stockholders exclusively. The company has 
an authorized capital of $500,000. 


A. Bettinger Elected President 


Robert B. Palmer has resigned as president 
of the Ohio National Life of Cincinnati, and has 
been succeeded by Vice-President A. Bettinger, 
who is a well-known attorney of that city. 


Company Tidings 

—This has been a big year for the ordinary depart- 
ment of the American National of Galveston, Texas. 
An average monthly production of $600,000 has been 
maintained, the agents producing $647,000 during Au- 
gust as a compliment to Agency Manager R. M. Mal- 
pas. The American National expects to close the 
year with at least $5,000,000 of new ordinary business 
on its books. 

—The Chicago agency of the Mutual Life of New 
York continues to maintain its record of more than 
$1,000,000 of business each month. During August 
the new business written amounted to $1,002,000, and 
was distinctive because of the fact that there were 
about 500 policies averaging $2000 each. Manager 
Darby A. Day of the agency has issued a letter to 
the agency force calling attention to the record of 
the past eleven months, showing that more than $1,- 

—The Manhattan Life of New York is maintaining 
its rapid pace for new business that was set in the 
early spring. The new business written during 
August was 140 per cent of that written in August 
last year. Vice-President John F. Roche says the 
agents are pledged to write as much business during 
the remaining months of this year as they wrote dur- 
ing the first eight. The company is now opening up 
new territories and the appointment of several well- 
known men will shortly be announced. 


Life Notes 

—Harry T. Hanbury and John L. Taylor have been 
appointed special representatives for The Reliance 
Life of Pittsburgh, with offices on the third floor of 
The Harris Trust Building, Chicago. 

—Perry A. Ballard, former Insurance Commissioner 
of Oklahoma, has been appointed State agent for 
Missouri for the Federal Life of Chicago. He has 
opened offices at 316 Midland building, Kansas City. 

—J. P. Wolf has been promoted to general agent of 
the Old Line Life of America of Milwaukee, with 
headquarters at Random Lake, Wis. E. A. Burch has 
been made field superintendent of the company’s life 
department. 

—L. L. Hopkins has been elected vice-president of 
Johnston, Collins & Co. of New York, general agents 
for the Travelers of Hartford. Mr. Hopkins will have 
charge of the life department. He was formerly with 
the Union Central Life of Cincinnati, in New York 
city. 


CASUALTY, SURETY & 
MISCELLANEOUS 


New Haven Wreck Victims Heavily 
Insured 

Accident insurance losses in the recent wreck 
on the New York, New Haven and Hartford 
Railroad are estimated at several hundred 
thousand dollars. The people killed were of the 
class which usually carries accident insurance, 
while its occurrence on a railway train involves 
double indemnities. The AStna Life of Hartford 
has already received notice of $36,000 of claims, 
and the Travelers of Hartford $15,000. 
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THE DETROIT CONFERENCE 





Annual Meeting on Canadian Soil at Niagara Falls a Most Important One 


REINHOLD R. KOCH THE NEW PRESIDENT 


Educational Bureau Plans Changed and is Now Known as Service Bureau under the Direction of 
a Committee and Salaried Manager—New Schedule of Membership Dues Agreed Upon ; 
Also Dues for New Bureau 





OFFICERS ELECTED 


President—Reinhold R. Koch. 

First Vice-President—H. B. Hawley. 
Second Vice-President—H. D. Huffaker. 
Secretary—Harvey H. Shomo. 
Treasurer—C. H. Brackett. 











(Special Report for THE SPECTATOR) 


NIAGARA FALLS, ONT., September 5.—Al- 
though the attendance was slightly below nor- 
mal, the thirtieth meeting of the Detroit confer- 
ence, which came to a close here to-day follow- 
ing a three-days’ session, was in every respect 
a big success. There were sixty-one delegates 
present, representing thirty-eight companies 
from various sections of the United States, and 
these members took part in the transaction of 
much important business. A cordial address of 
welcome was delivered by Mayor Charles C. Cole 
of Niagara Falls, and the response was made by 
Robert B. Palmer, president of the Ohio Na- 
tional Life of Cincinnati. The reading of the 
minutes, the secretary’s report and the roll call 
were dispensed with, and reports of various 
committees were then heard. A special report 
was made by Reinhold R. Koch for the execu- 
tive committee, showing that six companies had 
been admitted to membership, five companies 
had withdrawn from business and three had re- 
signed, leaving the conference with a member- 
ship of seventy-two in good standing, with seven 
in arrears with dues. The Missouri Fidelity and 
Casualty of Springfield and the First National 
Life and Accident of Pierre, S. D., were admitted 
to membership during the session. The treas- 
urer’s report showed a balance on hand of $10,- 
067. The report on the Agency Bureau urged 
greater co-operation on the part of companies in 
reporting agents who had left their employ, and 
also referred to the aid extended by the several 
Insurance Departments in reporting agents 
whose licenses had been revoked. After other 


reports had been heard, S. W. Munsell, secretary . 


of the Masonic Mutual Accident of Springfield, 
read his able paper on “Health Insurance and 
Its Perplexities.”” The delegates end guests 
took a boat-ride in the afternoon to Grant 
Island, near Buffalo, where dinner was served, 
and then they witnessed from the boat the fire- 
works display incident to the Perry Centennial 
Celebration. 


THUSDAY’S SESSION 


At Thursday morning’s session the reading of 
the report of the executive committee and the 
discussion of it consumed practionally the en- 
tire time. Chairman Koch, who read the report, 
recommended the old membership dues, and the 
following scale was agreed upon: For com- 
panies having less than $25,000 annual premium 
income, entrance fee and annual dues, each $10; 
from $25,000 to $50,000, each $15; from $50,000 to 
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$100,000, each $25; from $100,000 to $200,000, each 
$40; over $200,000, $50. 

The report was read by sections and each was 
discussed separately. It also recommended that 
the plan of the Educational Bureau be changed, 
and that this matter be placed in the hand of 
a committee of three selected by the executive 
committee, the bureau to be known as the 
Service Bureau, under the management of a 
salaried man. The membership of this bureau 
is open to all, and the cost is to be based upon 
the premium income of the accident and health 
business according to a scale which follows. 
For an income of $25,000 or less, $25; $25,000 to 
$50,000, $35; $50,000 to $100,000, $50; $100,000 to 
$150,000, $75; $150,000 to $200,000, $100. For every 
$100,000 or fraction thereof over $200,000, $10. In 
case any company does not write industrial its 
dues shall be computed upon such forms of acci- 
dent and health insurance as it writes. 

The committee on by-laws ‘made a number of 
recommendations in harmony with those of the 
executive committee, which were adopted. 

On Thursday afternoon the report of the edu- 
cational committee showed that 500 measures in- 
troduced in forty-two regular and three extra 
sessions of the various legislatures had been ex- 
amined, R. Perry Shorts was appointed a spe- 
cial committee to confer with the National Con- 
vention of Insurance Commissioners on certain 
educational work. The remainder of the day was 
taken up in the reading of interesting and in- 
structive papers. 


THE ANNUAL BANQUET 


One of the features of the convention is the 
annual banquet. This was well attended, and 
J. Victor Barry, assistant secretary of the 
Metropolitan Life of New York, presided as 
toastmaster. The speakers included Mayor 
Charles E. Cole of Niagara Falls, Reinhold R. 
Koch, Dr. Lee K. Frankel and Dr. Albert R. 
Rice of Springfield, Mass. Mr. Barry was pre- 
sented with a dollar watch by those from the 
stag table, following an eloquent presentation 
speech. The banquet was followed by a dance. 


LAST DAY’S SESSION 


The last day’s session opened with the reading 
of papers, after which several motions of minor 
importance were considered. The election of 
officers, who were chosen unanimously, resulted 
as follows: President, Reinhold R. Koch, presi- 
dent American Assurance, Philadelphia; first 
vice-president, H. B. Hawley, president Great 
Western Accident, Des Moines; second vice- 
president, H. D. Huffaker, president Inter- 
State Life and Accident, Chattanooga; sec- 
retary, Harvey H. Shomo, secretary American 
Casualty, Reading, Pa.; treasurer, C. H. 
Brackett, president Hoosier Casualty, Indiana- 
polis; executive committee, R. Perry Shorts, 
chairman, vice-president U. 8. Health and Acci- 
dent, Saginaw; A. E. Forrest, vice-president 
North American Accident, Chicago; J. B. 
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Pitcher, president U. S. Health and Accident, 
Saginaw; F. L. Miner, president Bankers Acci- 
dent, Des Moines; A. F. Cullen, manager Pacific 
Mutual Life, Chicago. 


HEALTH INSURANCE AND ITS PER- 
PLEXITIES 


Samuel W. Munsell, general manager of the 
Masonic Mutual Accident of Springfield, Mass., 
spoke on ‘‘Health Insurance and Its Perplexi- 
ties,’”’ treating the subject from the standpoint 
of industrial health and accident business, in 
which the policies cover both in one contract. 
He said, in part: 


Health insurance has become a commodity that is 
demanded by the insuring public, and I believe more 
attention should be given by conference companies to 
this feature of our policies, with a view of co-opera- 
tion of the companies in solving the scientific prin- 
ciples of health insurance. 

In the first place, are we not negligent or careless 
in the manner in which we sell health insurance? It 
is offered by the agent to about every man he meets 
who is within the age limit, and the company depends 
almost wholly upon the agent in its selection of risks. 
What does the average agent know about the applicant 
as a health risk, and, in too many cases, what does 
he care if he can only secure the application and get 
his commission of the policy fee? 

No life insurance company will accept a risk, for 
even the smallest sum, passed only by the agent. It 
is assumed that the company is safeguarded by the 
answers and warranties contained in the application, 
which the prospéctive policyholder signs, but how 
many applicants reveal the whole truth as to their 
physical condition? Not a large per cent of them, in 
my opinion. I venture to say that not fifty per cent 
of the applications furnish a safe or profitable basis 
for the granting of health insurance. While the ap- 
erent may be a safe risk for accident insurance alone, 

e may be a very poor risk to insure against sickness. 
He may be satceiity careful in avoiding exposure to 
danger, and go through lite without once having a 
disabling accident. yet he may be subject to frequent 
attacks of disabling illness. ead 


He then said he believed the contributing 
cause for the rising loss ratios of accident and 
health companies is due to receiving too many 
impaired or sub-standard health risks. In 
speaking of the perplexity in satisfying a 
claimant whose illness comes within a limiting 
clause of the policy, and who is not convinced 
that the company is settling in full, said: 


Much of the trouble trom this class of claims is, 
no doubt, due to the laxity of the agent, intentional 
or otherwise, in not calling attention to the limitations 
when selling the policy. I think another cause of 
trouble from this source is that the average policy- 
holder cannot differentiate between the terms “acci- 
dent” and illness,” as used in the policy. To his 
mind both are causes of disability, both are insured 
against for “loss of time,’”’ and he is perplexed to un- 
derstand why his loss of time from illness should not 
be as fouuly covered as his loss of time from accident. 
It is confusing to the claimant to be denied indemnity 
for partial sickness disability, when he knows that 
partial disability from accident is paid for. He un- 
derstands that if he is disabled by accident he will 
receive full weekly indemnity as long as he is totally 
disabled, and he any comprehends that if ported 
disabled by accident he gets only partial indemnity; 
but when he has an illness claim, he is in a quandary 
as to ony he gets nothing, or perhaps one-half in- 
demnity. for the first week, and partial indemnity only 
for total disability while not confined to the house. 


OCCUPATIONAL HYGIENE 


“Occupational Hygiene” is the title of the 
paper by Dr. Lee K. Frankel, sixth vice-presi- 
dent of the Metropolitan Life of New York. 
After entering into the subject of classification 
of hazardous industri.s and presenting a table 
on comparison of mortality rates of white male 
and females, Dr. Frankel said: 


Any rational plan of occupational hygiene must have 
prevention as its basic thought. It is a waste of 
effort to pay benefits for avoidable sickness and acci- 
dent. It is a far-secing economy which fosters at- 
tempts to minimize hazards incidental to industry. 
Even this to-day should not require any extended dis- 
cussion, The results which have been obtained prove 
clearly that, by concerted effort and by intelligent co- 
operation, accidents and diseases formerly deemed the 
unavoidable sequelle of industry can be reduced both 
in number and in extent. Nothing is more illuminat- 
ing than the expcrience of the German mutual trade 
associations, under which workingmen in Germany are 
insured against accident. After twenty-five years the 
record is clear that the preventive methods employed 
by these associations have brought about a marked 
reduction both in the number of fatal accidents and in 
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the number of those producing permanent invalidity. 
As in other lines of industrial activity, the keynote has 
been economy and efficiency. As a business proposi- 
tion it has long since been realized that it is cheaper 
to instal necessary safety devices in factories, mills and 
other industrial establishments, and to keep these in 
the best sanitary condition, than to permit the opposite 
condition of affairs to exist and pay unnecessary 
claims both for sickness and accidents. 

In the United States comparatively little attention has 
as yet been paid to such preventive measures, at least 
by insurance companies, = Some of the larger 
industries have carefully readjusted their plants to safe- 
guard workmen as far as possible. The labor legis- 
lation of a few States defines the conditions required 
in workshops to peor workers against accident and 
disease, and penalizes the gr se, wa who does not live 
up to the requirements of the law. What has been 
done thus far in factory hygiene has been largely 
under pressure of legislation. The employer has not 
yet, to any extent, wakened to the realization that ef- 
ficiency in his establishment means better workers; 
that a mill or factory properly equipped, so that his 
workmen are exposed to a minimhm of danger and 
risk, indicates the highest kind of good business sense. 


EpucatTion OF WorKMEN IN HyGIENE 

May I take the liberty of suggesting to you one or 
two practical methods whic believe could be adopted 
by your convention in educating policyholders, whether 
they be employers or employees? I shall speak of the 
latter first because, in my opinion, it is equally as 
necessary to educate workmen as it is to educate those 
who employ them. The great difficulty at present is 
the lack of realization, in any campaign for occupa- 
tional hygiene, on the part of the workmen of the 
hazards in the respective industries in which they are 
employed. When they once realize the dangers which 
beset them; when the facts of these dangers are 
brought home to them concretely, it is safe to con- 


clude that self-interest, if nothing else, will prompt 
such workmen to demand that work condition be pro- 
vided in which they are comparatively safe. Illustra- 


tion after illustration of this lack of knowledge could 
be given. If the eighty men mentioned by Mrs. Bates, 
in her report on Mercury Poisoning in the Industries 
of New York and Vicinity, who contracted mercurial 
poisoning in the felt hat industry, had known the 
danger which beset them, they would have walked out 
in abody rather than continue in such employment. 


E. E. GRIFFITH’S PAPER 


E. E. Griffith, manager of the Security Casu- 
alty of Indianapolis, in his paper on “The In- 
surance Business as a Permanent Vocation,” de- 
clared that there was nothing the matter with 
the insurance business, but that all the so-called 
troubles and failures and disappointments from 
the thousands of men engaged in the work come 
from those who are unfitted for it and are 
equally unfitted for any other lucrative employ- 
ment. He then said, in part: 


I believe it is an undisputed fact that the insur- 
ance business is the final dumping place of thousands 
of men who have been absolute failures in other lines. 
We are prone to judge the insurance business as a 
permanent occupation by this class of recruits with 
which our ranks are constantly filling. Most of us 
fail to remember the prosperous, business-like, go- 
ahead chaps who are making good in this line of en- 
deavor. ersonally I know scores of agents and man- 
agers who have been permanently and profitably estab- 
lished in the insurance business and are now enjoy- 
ing the emolument of well-earned success. These men 
have the advantage of large wage-earning capacity 
without the investment of their own capital and 
without running any of the hazards of failure in busi- 
ness which beset the men in ordinary commercial pur- 
suits. As I said before, most of these men would have 
been successes in other lines; they have been men 
who gave to their work their heart, their spirit and 
their best intelligence. They are men who have not 
looked upon the wine when it is red nor the skirt 
when it is slit. They have looked upon the insurance 
business as the great and noble—even, perhaps, the 
aparently enero which it has become. They 
ave gone forth clear-eyed and ambitious to build them- 
selves a permanent business, and have remained in the 
ranks long enough to conquer and to be observed by 
the powers higher up. 


CO-OPERATION 


President H. D. Huffaker, of the Inter-State 
Life and Accident of Chattanooga, Tenn., spoke 
on ‘Co-operation,’ in which he advocated a 
standard monthly premium policy consisting of 
fewer words and no “‘frills,”’ and also pointed 
out that the great achievements of man, both 
ancient and modern, have been the result of co- 
operation. He then submitted the following 
suggestions for the standard form: 


1. A standard monthly premium policy containing 
fewer words and no “frills.” Such a policy would cur- 
tail the expense of litigation and lead to a more in- 
telligent comprehension of the policy contract by all 
parties concerned—company officials, policyholders, 
judges, attorneys and juries—for the reason that a 
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construction placed upon not all saints. Some have 
been so exacting and selfish in their operations as 
to attempt to stifle and destroy competition to such 
an extent that it has required the strong arm of the 
law to check their unscrupulous operations and teach 
the important lesson that corporate power must not be 
misused. 

2, The complete elimination of the professional 
twister, He is an expensive luxury—the pot of gold 
at the end of the rainbow—and time is too precious to 
chase him from place to place. Why not eliminate 
him “once for all”? by giving him to understand that 
he can not store his stolen goods in the home office 
of e honestly managed company? 

3. The continuation of the educational bureau, 
either upon the present plan or such modification 
thereof as the wisdom of the conference may dictate. 

4. There should be a working agreement effected 
between this conference and the Southern Casualty 
and Surety Conference, on a basis to be mutually 
agreed upon, and with this end in view, I suggest the 
appointment of a committee to confer with a similar 
committee to be appointed by the Southern Casualty 
and Surety Conference, for ibe purpose of outlining a 
feasible plan of co-operation between the two con- 


ferences. 
CONCENTRATION 


Robert R. Reardon, Jr., editor of The United 
States Review of Philadelphia, discussed ‘‘Con- 
centration,” in course of which he said that the 
companies were covetously watching industrial 
health and accident companies, which they re- 
gard as a legitimate adjunct to their own mul- 
tiple lines. Further he continued: 


This leads up to the principal thought I have in 
mind, and that is the concentration of your business 
in order to cope with the exigencies of the future. In 
every case where companies have confined their oper- 
ations to their home city or State, or perhaps even to 
one or two other cities or States, and have concen- 
trated their energies on the business near at hand, 
they have prospered. and have been able to make 
splendid gains at small expense and little trouble. 
But, on the other hand, there has been a marked 
tendency to extend operations, and frequently spread 
out too thin over too much territory; and, what is 
worse, to direct efforts at remote places to wrest 
business away from some other company, with a loss 
for beth. 

My thought, and I offer it only as a suggestion, is 
the adoption of some plan by your association in 
which it could be used as a bureau for the mutual ex- 
change of business; that is, the exchange of business 
in cities or towns which are a losing proposition be- 
cause of the small volume. Of all the underwriting 
associations affiliated with the various forms of insur- 
ance, I think the Detroit conference is regarded as 
one doing most effective work and achieving most 
practical results, and I think here is an opportunity 
to accomplish some more good for the benefit to all. 


R. P. SHORTS ON “CRAZY COMPETITION” 


In his address on ‘Crazy Competition,’’ R. P. 
Shorts, vice-president of the United States 
Health and Accident of Saginaw, Mich., said 
that, while twisting was a great problem of 
yesterday, he believed that crazy competition 
was the greatest problem of to-day. Mr. Shorts 
then said, in part: 


We have now reached a state where competition, 
not underwriting experience or sound business judg- 
ment, dictates what benefits go into policy contracts, 
what commissions are paid to agents, what  sub- 
standard risks are accepted as first class, what dis- 
position is made of certain classes of claims, what quali- 
fications new agents must have, what office facilities 
are allowed solicitors—and competition goes even so 
far as to dictate and determine what premium rates 
are charged; and even in this important matter it pays 
little or no attention to the voice of reason, prudence 
or experience. Nowadays the popular war cry is “Get 
the business,” and every hour gives birth to some 
new scheme, frill or idea designed to ‘‘Get the busi- 
ness” in greater quartities and regardless of its desir- 
ability from a profit standpoint. Competition is our 
present god a guide—we fear and yet we worship; 
we deplore and yet we follow. As sane competition is 
the life of trade, so ruinous competition may be its 
death * * * 

It is common knowledge that there are but two pos- 
sible sources of profit to companies engaged in this 
business: First, an underwriting profit derived from 
conducting the business at less total expense than the 
total premium income; and second, an_ investment 
profit derived from the income on invested assets. As 
a large percentage of the assets are usually made up 
of accumulated underwriting profits, it follows that 
any company which is not actually making an_under- 
writing profit is riding on a greased plank inclined 
toward insolvency, and its speed will accelerate from 
year to year with amazing rapidity. 


C. W. Ray, secretary-treasurer of the Hoosier 
Casualty of Indianapolis, read a paper 0o2 
“Remedy,” which proved to be highly interest- 
ing, on the subject of supervision; he said, in 
part: 
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If there ever was a time when the Insurance De- 
partments and the public looked upon health and ac- 
cident imsurance as a slip-shod, hit-or-miss proposition, 
that time has passed. This is the age of enlighten- 
ment, square deal and legitmate business transactions 
of our business; this is the age when the public are 
realizing that bread and butter insurance to a great 
majority is the most essential to any, and it is high 
time that some of the “higher-ups,” who periodically 
assume authority, were studying the other side of this 
proposition. An apprenticeship in the claim depart- 
ment of some health and accident company would no 
doubt be very beneficial to them. It is indeed ex- 
tremely unfortunate and embarrassing that political in- 
fluence rather than efficiency controls the selection of 
the management of Insurance Departments. Occasion- 
ally some disreputable persons appear upon the scene 
with their wildcat schemes to get there quick, offer- 
ing excessive commissions, etc., but such moves are 
short-lived and soon gone again; yet for the time it 
adds criticism to our business. Occasionally some In- 
surance Department, unfortunately, takes on an un- 
evenly balanced individual who is possibly long in 
Soostadan on fire and life insurance, but extremely 
short and ignorant of health and accident insurance. 
Such conditions are unfortunate to both Insurance De- 
partments and health and accident insurance business, 
yet, why blame the church simply because one or two 
of its members are not as they should be? ’Tis true, 
health and accident insurance companies have not been 
in the field as long as fire or life companies, yet the 
health and accident companies’ business is too firmly 
established to permit any question of doubt as to its 
soundness and necessity. This fact should be well un- 
derstood. Insurance Departments should also fully un- 
derstand that to beat life insurance you must die, but 
not so with health and accident insurance. It is almost 
an impossibility to assume death and make claim for 
the life insurance, but its an easy proposition to as- 
sume a disability and demand indemnity from the 
health and accident company. 


THOSE IN ATTENDANCE 


The following is a list of companies and rep- 
resentatives in attendance: 


American Assurance, Philadelphia.—R. R. Koch, 
president; Arthur i: Simpson, assistant president. 

American Casualty, Reading, Pa.—H. H. Shomo, 
secretary; S. E. Goss, manager industrial department. 

Bankers Accident, East St. Louis, Ill—W. C. 
Goodall, president. é 

Bankers Accident, Des Moines, Ia.—F, L. Miner, 
president; E. C. Budlong, vice-president. 

Clover Leaf Casuaity, Jacksonville, Ill.—F. H. Rowe, 
president; Richard H. Rowe, treasurer. : 

Columbian Protective.—F, L. Andrews, president; 
Frank McKnight, secretary. 

Columbus Mutual Life, Columbus, O.—C. W. Bran- 
don, president; George L. Behrens, department 
manager. : 

Commercial Travelers Mutual Accident, Utica, 
N. Y.—H. D. Pixley, president; M. W. Van Auken, 
general counsel, 

_ Consolidated Casualty, Charleston, W. Va.—J. W. 
Scherr, president. 

Continental Casualty, Charleston, W. Va.—H. G. B. 
Alexander, president: A. Behrens, vice-president; 
Manton Maverick, general counsel. — 

Equitable Accident, Boston.—William H. Jones, gen- 
eral manager, : 

Fraternities Health and Accident, Richmond, Me.— 

. C. Reed, secretary: Henry E, Houdlette, treasurer, 

General Accident, Perth, Scotland—N. B. Thorp, 
department manager; J. J. Kennedy, manager claims 
department. iS 

Great Eastern Casualty, New York.—L. H. Fibel, 
president. : 

Great Western Accident, Des Moines.—W. G. Tall- 
man, vice-president;. H. 0. Williams, State manager 
for ent aby 

Guaranty Life, Davenport, la.—L, J. Dougherty, 
seeretary; C. Piper, manager accident department. 

Home Accident and Health, South Bend, Ind.— 
F, H. Goodman, president. 

Hoosier Casualty, Indianapolis—C. H. Brackett, 
president; C. W. Ray, secretary. 5 

Imperial Assurance. Pittsburgh.—S, C, McFarland, 
president. 

Industrial Sick and Accident, Terre Haute, Ind.— 
J. D. Hunt, vice-president. Fi 

Interstate Life and Accident, Chattanooga, Tenn.— 
H. D. Huffaker, president. 

Masonic Mutual Accident, Springfield, Mass.—C, W. 
Jones, president; S. W. Munsell, general manager; 

ice, M.D., medical director. 
_ Massachusetts Accident, Boston.—G. Leonard Mc- 
Neill, president; Charles M. Adams, agency manager; 
Walter M. McNeill. : / 

National Casualty, Detroit.—W. G. Curtin, prueinent. 

National Masonic Provident, Mansfield, O.—E. G. 
‘obinson, secretary. 

New York Casualty, New York.—H. V. Hucker, 
secretary; F. B. Rasbach, M.D., medical. director, 
_North American Accident, Chicago.—A, E. Forrest, 
Vice-president. 

hio National Life, Cincinnati.—Robert B. Palmer, 
President; Arthur R. Smith, manager casualty de- 
partment. : 

Old Line Life, Milwaukee.—J. B. Sackett, manager 
casualty department. z 

Pacific Mutual Life, Los. Angeles.—A. F. Culling, 
United States manager. 

Peerless Casualty, Keene, N. H.—W. D. Perry, 
President; Richard C. Carrick, vice-president. 

People’s Health and Accident, Philadelphia.—M. B. 
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Campbell, general manager; J. W. McKee, manager 
agency department. 

Provident Life and Casualty, Charleston, W. Va.— 
Angus W. McDonald, president. 

Security Casualty, Indinapolis.—E. E. Griffith, gen- 
eral manager; George Vonnegut, treasurer. 

Southern Mutual Aid, Birmingham.—C. P. Orr, 
president. 

St. Lawrence Life.—J. J. Barnsdall, president. 

Transylvania Casualty, Louisville—Dr, Ben P. 
Bruner, president; E. N. Canada, general superin- 
tendent. 

United States Health and Accident, Saginaw, Mich. 
—F. Pitcher, vice-president; R. P. Shorts, vice- 
president. 

United States Indemnity, Boston.—William H. 
Jones, president. 

Vermont Accident, Rutland.—A. C, Mason, secretary 
and treasurer. 

Workingmens Mutval Protective, Benton Harbor 
Mich.—A. R. Arford, secretary; E. C, Edmunds, as- 
sistant manager. 

Individual Members.—Bayard P. Holmes, Hooper- 
Holmes Information Bureau, New York; F. L. Sward, 
secretary educational bureau, Detroit. 

CONVENTION COMMENT 

As president of the Detroit Conference, W. H. 
Jones proved that his experience on its executive 
committee for a number of years was a valuable 
aid to his administration. Twice he had been 
chairman of the executive committee, a position 
which calls possibly for more strenuous work 
than that of the presidency. At the outset of 
his career as president he was confronted with 
the difficult problem of so administering the 
newly established educational bureau as to satis- 
fy the ideas of those who strongly supported the 
plan, as well as to conciliate those who opposed 
it. The fact that he came through the year 
with flying colors, as instanced by the firm ad- 
herence of the members to the conference, makes 
his presidency all the more notable. At the an- 
nual meeting he presided with grace and dignity, 
and the cordial note of thanks tendered him for 
his services was no mere fulsome display of ap- 
preciation. 

* * a * . 

Reinhold R. Koch, the new president, de- 
servedly stepped from the chairmanship of the 
executive committee to that office. As organ- 
izer and president of the American Assurance 
Company of Philadelphia he long ago attained 
prominent rank among the leading executives 
of insurance companies in the country. He is an 
indefatigable worker, not only for his own com- 
pany, but for every organization with which he 
is connected, and in the past year as chairman 
of the executive committee of the Detroit Con- 
ference he has given unstintedly of his time and 
money towards furthering its best interests. 
Many difficult problems came before him during 
the past year, but each was tackled with an eye 
single to the greatest good to the conference as 
a whole. As president he will devote the same 
amount of energy to the cause as before, and it 
may safely be predicted that he will resign the 
chair to his successor a year hence with the ma- 
chinery of the conference running as smoothly 
and as efficiently as at any time in its history. 

* mm + * * 

Nominally, James V. Barry is a life insurance 
man, being an assistant secretary of the Met- 
ropolitan Life, but in reality he is the most 
thorough all-round insurance man in _ the 
country. When he was Insurance Commissioner 
of Michigan his newspaper training not only en- 
abled him to master promptly the technique of 
all lines of insurance, but aided him to draw out 
of the insurance men he~ met all they knew. 
Consequently he is a welcome guest at the an- 
nual gatherings of all classes of insurance men, 
to say nothing of a few monthly meetings of 
various kinds. It was, therefore, not surprising 
that he was vociferously welcomed when intro- 
duced as toastmaster at the banquet of the De- 
troit conference last week. Mr. Barry claims 
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that he is not a speechmaker, having only one 
speech in his repertoire, but e has an almost 
endless stock of stories which enable his ban- 
quet audiences to digest their food easily 
through the medium of laughter. He was pre- 
sented with a dollar watch for his services at 
the banquet, which was not intended as a hint 
for him to stop talking within twelve hours, but 
as a reminder that there would be other good 
hours in which to delight the company he might 
find himself in. 
fe * a & * 

The establishment of a service bureau in 
place of the educational bureau which was in- 
augurated a year ago amid much acclaim seems 
to be a distinct step in advance. Instead of its 
work being available only to members of the 
conference it is proposed to throw it open to 
all companies writing accident and health in- 
surance, whether industrial or commercial, pro- 
vided they contribute to its financial support, 
dues to be based on a scale commensurate with 
their premium income. Already some thirty 
companies have agreed to contribute, including 
many of the large companies, and consequently 
its success seems assured. The scope of the 
bureau’s activities are to include service in 
legislative matters, such as the examination of 
bills introduced and proper opposition thereto if 
needed; the digesting of legal decisions affecting 
accident and health insurance; advice as to the 
proper construction of policies and general mat- 
ter relative to the proper insurance education 
of the public. W. G. Curtis, president of the 
National Casualty of Detroit, was again named 
as chairman of the bureau, with F. H. Goodman, 
president of the Home Accident and Health, as 
a coadjutor, the third man having yet to be 
named. F. L. Sward was elected manager of 
the new bureau, moving thereto from the old 
educational bureau. , 

* * * aa * 

A number of instructive papers were read 
during the several business sessions, extracts 
from which appear in another part of this is- 
sue of THE SPECTATOR. All of them came in 
for high praise, but special tribute was given the 
one by C. W. Ray, secretary-treasurer of the 
Hoosier Casualty of Indianapolis, on ‘The 
Remedy.’’ He discussed the evils of the busi- 
ness, such as close adjustments, high commis- 
sions, policy exceptions, low premium rates, in- 
competent agents. In each instance he proved 
that his study of the subject had been most 
thorough, and the remedy suggested was emi- 
nently practical. R. Perry Shorts, vice-presi- 
dent of the United States Health and Accident 


’ of Saginaw, aroused considerable interest over 


the title of his paper ‘‘Our Crazy Competitors,” 
but when he finished it was generally acknowl- 
edged he had justified the title. Co-operation 
formed the theme of a paper by H. D. Huffaker, 
the energetic president of the Inter-State Life 
and Accident of Chattanooga. He favored a 
standard policy, elimination of the professional 
twister, continuance of the educational bureau 
and a closer agreement betwen the Detroit and 
the Southern Surety and Casualty Conferences. 
+ « . = > 

Among the ex-presidents in attendance at the 
convention were: A. E Forrest, of the North 
American Accident of Chicago; H. G. B, Alex- 
ander of the Continental Casualty of Chicago, 
and Louis G. Fibel, of the Great Eastern Casu- 
alty of New York. They were frequently heard 
from on the floor and were listened to atten- 
tively, as befits their experience in the work of 
the conference. 
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MUTUALS MEET 


National Mutual Union Holds Sixth 
Annual Meeting at Niagara Falls 





PROPOSE EDUCATIONAL BUREAU 


Committee Appointed to Confer with Detroit 
Conference Relative to its Establishment— 
Many Instructive Papers Read 


The National Mutual Union held its sixth an- 
nual meeting on Tuesday of last week at the 
International hotel at Niagara Falls, N. Y. The 
most important action taken was the appoint- 
ment of a committee of five to take up with the 
Detroit conference the question of the organiza- 
tion of an educational bureau such as is main- 
tained by that body. The following motion, of- 
fered by Secretary F. H. Goodman, received the 
unanimous vote of The "Jnion: 


That the National Mutual Union go on record 
as favoring a service bureau as outlined; that it 
co-operate with Detroit conference in the organ- 
ization of such a bureau, and that a committee 
of five be appointed to take up the matter with 
the Detroit conference. 


In accordance with this resolution, President 
Arford appointed a -ommittee to take up the 
matter as follows: C. H. Brackett, E. G. Robin- 
son, M. B. Campbell, F. H. Goodman and 8S. W. 
Munsell. 

Papers were read at the morning session by 
William 8. Crawford, editor of The Industrial 
Review, on “Possible Effects of Workmen's 
Compensation on Industrial Health and Acci- 
dent Insurance.”’ He was followed by Robert K. 
Orr, assistant to the Commissioner of the Mich- 
igan Insurance Department on “State Insurance 
and the Michigan Compensation Law.” An ad- 
journment was then taken for luncheon, after 
which R. B. Beson, president of the Bakers Mu- 
tuil Casualty, read a paper on “Efficient Ad- 
vertising.” E. C. Edmunds, assistant manager 
of the Workingmens Mutual Protective of Ben- 
ton Harbor, Mich., read a paper on ‘‘Labor Sav- 
ing Appliances in Office Work.” Other papers 
read were: “Dollar Special Policy,’’ Wilson 
McKee, manager agency department Peoples 
Health and Accident of Grand Rapids, Mich.; 
“Errors In Policy Construction,” F. L. Sward; 
“Office Efficiency,’”’ W. G. Critchlow; “Weekly 
and Monthly Industrial Insurance,’’ J. D. Hutt, 
vice-president Industrial Sick an~ Accident of 
Terre Haute, Ind., and ‘The General Outlook for 
Mutual Companies,’’ Walter C. Goodall, presi- 
dent of the Bankers Accident of East St. Louis, 
Til. 

The -.lection of officers resulted as follows: 
President, 8. W. Munsell, Masonic Mutual Acci- 
dent, Springfield, Mass.; first vice-president, 
Walter C. Goodall, Bankers Accident of East St. 
Louis, I1l.; second vice-preside~‘, John B. Barns- 
dall, St. Lawrence Life, New Yor, N. Y.; sec- 
retary, F. H.. Goodman, Home Accident and 
Health, South Bend, Ind.; treasurer, J. D. Hutt, 
Industrial Sick and Accident, Terre Haute, Ind.; 
executive committee, A. R. Arford, Workingmens 
Mutual Protective, Benton Harbor, Mich., chair- 
man; W. C. Goodall, C. H. Brackett, Hoosier 
C .sualty, Indianapolis; M. B. Campbell, Peo- 
ples Health and Accident, Greni Rapids, Mich.; 
F. L. Andrews, Columbian Protective. 
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Liability Rates and Commissions 

Superintendent William T. Emmet of the New 
York Insurance Department has sent out a 
further letter relative to liability rates and com- 
missions and supplementing that section which 
orders the companies to limit their acquisition 
expense to twenty per cent of their annual pre- 
mium income. The Workmens Compensation 
Service Bureau met last week at New York to 
discuss Superintendent Emmet’s letter, in which 
he recommended that the present rating system 
be eliminated and that the commissions and ex- 
penses be reduced. The companies generally are 
in sympathy with his views in the matter. 
Superintendent Emmet’s supplementary letter is 
as follows: 

The paragraph on the second page of my let- 
ter of August 25, regarding rates and commis- 
sions of liability companies, which reads, ‘3d. 
Total compensation, including salaries, commis- 
sions and all other allowances to all brokers, 
agents, agency directors and branch office man- 
agers, not to exceed 20 per cent of the total pre- 
mium income,” has caused numerous inquiries 
to be made to this Department as to just what 
should be included in such limitation. This 20 
per cent limitation was meant to limit the cost 
of solicitation and to cover the following items: 


1. Commissions to brokers and local agents. 

2. Commissions to general agents, 

8. Amount of salaries of resident or branch office 
managers. 

4, Contigent commissions to resident or branch of- 
fice managers. 

5. Payments to agents under profit-sharing contracts. 

6. Salaries and commissions of special agents. 

7. All other expenses (exclusive of loss expense) 
in field and branch offices not paid by commissions. 


Plate Glass Meetings 

The Plate Glass Underwriters Association, at 
a meeting held last week, adopted the new sys- 
tem of rates proposed. The rates are formu- 
lated on the experience of companies during the 
past three years. They range according to street 
location, from five and one-half times the 
Manual to thirty per cent discount, the main 
basic rate being two and one-half per cent of the 
cost of glass as provided in the 1888 Manual. 

At a meeting of the Plate Glass Insurance Ex- 
change of New York, held at the office of the 
Preferred Accident to complete plans for opera- 
tion, it was decided to change the basis of 
charge in order that it may hereafter be predi- 
cated on the amount of survey work done for 
the members instead of upon the volume of 
premiums written. The requirements for filing 
schedules of expirations were waived. Agree- 
ment has been made with twelve companies to 
join the Exchange. 


Preferred Accident Examined 

The New York Insurance Department has 
completed a report on its examination of the 
Preferred Accident of New York. The company 
is shown to have total assets of $2,902,306, and 
a net surplus of $780,556. The report says that 
the claims have been promptly and equitably 
settled. It further states that several recom- 
mendations with reference to the bookkeeping 
and accounting methods, made on March 15, 
1910, have been changec in conformity with its 
suggestions. 





To Test lowa Compensation Law 


DES MOINES, September 8.—Suit to test the 
constitutionality of the new workmen’s compen- 
sation act passed by the recent Iowa Legisla- 
ture has been started in the Federal courts at 
Des Moines by J. C. Hawkins, a manufacturer at 
Newton. Mr. Hawkins asserts that he and other 


114 





Thursday 


manufacturers who are taxpayers are financially 
injured by the law, in that it appropriates $20,- 
000 for incidental expenses, $3000 as salary for 
the Industrial Commissioner, and $1500 to a sec- 
retary, etc. Furthermore, he asserts, that the 
act deprives him, without his consent, of the 
right to say whether he shall insure his em- 
ployees against injury or pay the same where 
he may be liable without compulsion. He states 
that the law deprives him of the right of trial 
by jury and of the benefit of judicial proceed- 
ings according to the course of the common law. 


Insurance Stock Quotations 

Recent quotations of casualty insurance com- 
panies’ stocks have been as follows (two prices 
are those bid and asked): 

Hartford, Conn.—Hartford Steam Boiler, 300 
bid; Travelers, 565 bid; Aitna Accident and Li- 
ability, 260-270. 

Newark, N. J.—Commercial Casualty, 150-180; 
New Jersey Fidelity and Plate Glass, 125 bid. 


Casualty Notes 
—An effort is being made by ' California fruit 
growers to secure frost insurance from Lloyds (Lon- 
don) underwriters. 


—The accident department branch office at New 
York of the Pacific Mutual Life of Los Angeles has 
been removed to Suite 2126-7-8 at 80 Maiden Lane. 


—The Provident Life and Accident of Chattanooga 
is being jointly examined by the North Carolina, 
South Carolina and Tennessee Insurance Departments, 


—The Old Line Life of America of Milwaukee has 
appointed H. A. Steiner, F. J. Hewitt and F, R. 
Davenport district superintendents in the casualty de- 
partment. 


—A casualty company desires the services of acom- 
petent and experienced claim attorney capable of tak- 
ing charge of the home office claim department. 
Further particulars appear in another column of this 
issue of THE SPECTATOR, 


—Owing to the sudden death of Major J. C. French, 
postmaster at Memphis, Tenn., the office has been 
placed in charge of J. J. Morrison of the insurance 
firm of Morrison & Hoppe, who were on the bond of 
Major French for $125,000. 


—A. Macdermott, accident secretary of the London 
and Lancashire Fire of Liverpool, arrived in New 
York last week for a two months’ stay in America. 
He is now on his way to San Francisco via Chicago. 
Mr. Macdermott will visit all the company’s branch 
offices in the United States and Canada. 


—The Great Western Accident Insurance Associa- 
tion of Des Moines is preparing to give a weicome to 
President H. B. Hawley, upon his return from 
Europe September 26. The affair will be in the nature 
of a house warming in its new quarters in the new 
Hubbell building. All agents in Iowa will be invited 
to attend. 


—The New York suburban business of the Fidelity 
and Casualty of New York has been transferred to 
the Metropolitan office under the management of Ben 
Sturges. This territory includes the counties in North- 
ern New Jersey: Sullivan, Ulster, Dutchess. and others 
to the south of the State of New York, and Fairfield 
county, Connecticut. Reginald H. Williams and J. 
Arthur Berry have been appointed assistant managers. 
This change will not interfere with the handling of the 
accident, health and physicians’ liability lines by E. 
E. Clapp & Co, 





Calculating Machines at a Bargain 

Three calculating machines of standard make and 
in excellent working condition may be purchased at 
less than the cost of manufacture. These machines 
will add, multiply, djvide and subtract, one being 
twenty figures in product; another sixteen figures in 
product and the thitd twelve figures. They are in 
excellent working condition, and responsible, indi- 
viduals or corporations may order on one week’s trial. 

Full particulars sent on application, 

Address, “S. D, K.,” care of Tue Spectator, P. O. 
Box 1117, New York City. : 





